BYLAWS
OF

PRESTON TRACE-PHASE II HOMEOWNERS ASSOCIATION, INC.

ARTICLE I

NAME AND LOCATION

The name of the corporation is Preston Trace-Phase II
Homeowners Association, Inc. hereinafter referred to as the
"Association.” The principal office of the corporation shall be
located at Cary, Wake County, North Carolina, but meetings of
Members and directors may be held at such places within the State
of North Carolina, County of Wake, as may be designated by the
Board of Directors.

ARTICLE II

DEFINITIONS

Section 1. “Association” shall mean and refer to Preston
Trace~Phase 11 Homeowners Association, Inc. its successors and
assigns,

Section 2. “Property” shall mean and refer to that certain
real property described in the Declaration of Covenants, Condi-
tions and Restrictions for Preston Trace-Phase II, and such
additions thereto as may be brought within the jurisdiction of
the Association.
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Section 3. “Common Arsa” shall mean all real p: owned
by the Association for the common use and enjoyment of tne
Owners.,

Section 4. “Lot” shall mean and refer to a?y numbered or
1et*ered plot of land shown upon any recorded subdivision map of

2 Property with the exception ©f the Common Area and dedicated
™

st;eets and shall 1ncluae the dwelling constructed thereon.
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Segtian 6. “"Declarant” shall mean and refer to Prestonwood,
Inc., its successors and assigns, if Declarant shall expressly



assign its rights as developer hereunder to such successor or
assign.

Section 7. ‘“Declaration” shall mean and refer to any
Declaration of Covenants, Conditions and Restrictions applicable
to the Property recorded in the Office of the Register of Deeds

of Wake County, North Carolina.

y 8. “Hamber” shall mean and refer to those persons
or entities entitled to membership with voting rights as provided
in the Declaration and in Article III of these Bylaws.
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Secticon 1.  Member BEvery
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ecti R ecial Meetings. Special meetings of the
Members may be called at any time by the presxdent or by the
Board of Dirsctors, or upon written request of the Members who
are entltled to cast Qnenfourth {1/4) of all the votes of the
Class A membership.

Section 3.  Hotice of Mesiinds.
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s and hour of the meeting, and, in the case of a
ng, the purpose of the meeting. Walver by Member
the notice reguired herein, signed by him before or

meeting, shall be equivalent to the giving of such

itied to s xies en d to fagi
{1/10) of the votes of each class of membership shal
a quorum for any action except as otherwise Drov1aed in the
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Axticles of Incorpovation, the Declaration, or these Bylaws. If
hawever, such guorum shall not be present or represented at any
i the Members entitled to vote thereat shall have powsr to
Ehe meetzng from time to time, without notice otner than
at the mee&¢“u§ until a guorum as aforesaid De

Section 5. Proxies. At all meetings of HMembers, each
jember may vote in person or by proxy. ALl proxies shall be in
writing and filed with the secretary. Every proxy shall be
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revocable and shall automatically cease upon convevance by the
Member of his Lot.
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Section 3. Removal. Any director may be removed from the
Board, with or without cause, by a majority vote of the Members
of the Association. In the event of death, resignation or
removal of a director, his successor shall be selected by the
remaining members of the Board, and shall serve for the unexpired
term of his predecessor.

Secticn 4.  Compensation. No dirsctor shall receive compen-
sation for any service he mav render to the Association.
However, any direcior m re his actual expenses
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NOMINATION AND ELECTION OF DIRECTQORS
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appointed by the Board of D : 1118 =
to serve until the ¢ e of the uext annual meeting and such
apoointment shall be announced 7 i The
Nominating Committee shal ina s election
To the Board of Directors t ghall its discretion dsotsr-
mine, but not less than the number of wvacancies that are to he
filled. Such nominations mav be made from among Menmbers or non-
members. )

Section 7. FEiection. Election to the Board of Directors
shall be by secret written ballot. At such election the Members
or thelr proxiss m ast, in respect to each vacancy, as many
votes as th ti t unqe: the DZOVl;lOnS OL
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notice as shall be determined by resoclution of 2 maiority of the
Directors.

Section 2. Svecial Meetings. Special meetings of the Board
of Directors shall be held when called by the president of the
Aszsociation, or by any two directors, after not less than three

(3) days® notice to each director.

Section 3. Guorum. A maiority of the number of directors
shall constitute a guorum for the transaction of business. Every
act or decision done or made by a maijority of the directors pre-
sent at a duly held meeting at which a quorum is present shall be

regarded as the act of the Board.

ARTICLE VITX

Lo the powers seif Iorth in
D@ciaratlon the Board of Directors

{a} adopt and publish rules and regulations governing
the use of the Common Area and facilities, and the personal

conduct of the Members, and their quests thereon, and to
establish penalties for the infraction thereoi:;
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{c} contract for th wefit of
deleaate to such contractors all of
the Assocliation, except those which v
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powers and d exercised by thae RBoard of
Directors of ccordance with the
Decliaration, ‘poration and these
Bylaws.



{d) if the Board of Directors, in its sole
discretion, chooses to so act, act as the homeowners
association for other planned unit developments, pursuant to
the creating documents for such developments;

(e} acquire {by gift, purchase or otherwise), own,
hold, improve, build upon, operate, maintain, convey, sell,
lease, transfer, dedicate for public use or ctherwise
dispose of real ox personal property in connection with the
affairs of the Association;

{f} Dborrower money, and with the vote of two-thirds
{(2/3) of the votes of each class of membership entitled to
be cast by the Members present or represented by proxy at a
meeting at which a guorum is present and which is duly
called and held for the following purpose, mortgage, pledge,
deed in trust, or hypothecate any or all of its real or
personal property as security for money borrowed or debts
incurred;

{g} subject to the affirmative vote of two-thirds
§2f3} of the votes cof each class of membership entitled to
be cast by the Members present or represented by proxy at a
meeting at which a guorum is present and which is duly
calied and held for the following purpose, dedicate, sell or
transfer all or any part of the Common Area to any public
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to ggah conditions as may be agreed to by the Board of
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{h} participate in mergers and consolidations with
other 3ap~§fc§5t fOfﬁQrﬁ ions organized for the same pur-
es provided that any such merger or consolidation shall
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writing by

one-fourth (1/4) of the Class A Members who are

entitled to vote;

(b)

to supervise all officers, agents and employees of

this Association, and to see that their duties are properly

performed;

(c)

as more fully provided in the Declaration, to:

(1} fix the amount ¢f the annual assessmen
against each Lot on or before December 31 of gagﬁ vear
(prov;ded however, in the event the Board of Dirsctors

fail to so fix the amount of the annual
annual assessment then in effect shall
such time as the Board of Directors
ferent amount o be assessed annually
t)s
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property for
assessments are not paid within thirty {30} davs
due date or to bring an action at law against the
personally obligated to pay the same.

{3 foreclose the lien against any

or to cause an appropriate officer to

a certificate setting
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such certificate shall be conclusive
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must protect against loss or damage by fire and other
hazards coversed by the standard extended coverage
endersement, and by sprinkler leakage, debris removal,
cost of demolition, vandallsm, malicious mlschlef and
sy, 1E coverage is available, the policy may
coverage for water damage.
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{f} «cause all officers or employees having fiscal
responsibilities to be bonded, as it may deem appropriate;

{g) cause the Common Area to be maintained;
maintain any dedicated streets oy open spaces
he Property which are not accepted for dedication
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appropriate governmental authority:
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ngd medians, whether or

not dedicated road rights of
way;

and services az set
out

iate pursuant to Article VI of
TI0Y i R

nd the exteriocr of dwellings on
Nas
IiXx
Section 1. Enpumeration of Officers. The officers of this
Associati hall be a president and one vice-president, who
snail at all tlmes be members of the Board of Directors, a
secretary, assmstant secretary, and a treasurer, and such other
fficers = Beard may from time Lo Time by rescluticon create,
ne onal vice- grQSLdents who need not be members of
2 ectors.,

take place at the ;1rst meealna @i tne Beard of Directors

shall t L
following each annual meeting of the Members.

Term: Compensation. The officers of thi
he siectsd annually by the Board and =
1) year nniesp he or i sooner
smoved, oY rwise ad £e .
ive CD?P@?SQtAQﬁ for er
Association: provide: at
ursed for actual expe in
of sa;g duties.
n 4. Special Appointments. The Board may elect such
ers as the affairs of the Association mav reguire,
m shall hold office for such period, have such author-
rform such duties as the Board mav, from time o
rmine.



Section 5. Resignation and Removal. Any oificer may be
removed from office with or without cause by the Board. Any
officer may resign at any time by giving written notice to the
Board, the pxes;ﬁent Oor secretary. Such resignation shall take

=ffect on the date of receipt of such notice or at any later time
555511Led therein, and unless otherwise specified therein, the
acceptance of such resignation shall not be necessaxry to mal :
ffective.

Section & Vacancies. A vacancy in any office may be
filled by appcintment by the Board. The officer appointed to
such vacancy shall serve for the remainder of the term of the
officer he replaces.

Section 7. Duties. The duties of the officers are as
follows:

{a} President. The president shall preside at alil
meetings of the Board of Pirectors; shall see that orders
and resclutions of the Board are carvied out; shall sign aii
leases, wmortgages,; deeds and other written instruments and
shall co=-sign all checks and promissory notes.

{by Vice-President. shall act in
the place and stead of the ent of his
apsence, inability or refu 1 exercise and
discharge such other dutie of him by the
Board.

{¢c} Secrsis ssistant Secreia The secretary
shall rescord the s d keep the minut cf all meetings
and proceedings of the Boarxd and of the Members; keep th
corporate seal of the Association and aifix it on . pa
reguiring said seal; serve notice of meetings of a
and ©of the Associaticon togetnher with their addre n
shall perform such other duties as reguired by t :
The assistant secretary shall assist the secre
in the place and stead of the secretary in the
or her absencse.

irer. The treasurer shall receive and

priate bank acce i i es of the

shall disburse g directed by
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AMENDMENTS

Section 1. These Bylaws may be amended, at a regular or
special meeting of the Members, by a vote of a majority of a
gquorum of Members present in person or by proxy.

Section 2. In the cass “g any conflict between the Articles
of Incorporation and the Bylaws, the Articles shall control; in
the case of any conflict between the Declarvation and these
Bylaws, the Eeciarat;an shall control; and in the case of any
conflict ween the Articles and the Declaration, the
Decl ghall cantrol. C
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I, the undersigned, do hereby certify:

THAT I am the duly elected and acting Secretary of Preston
Trace-Phase II Homeowners Association, a North Carolina
corporation, and

THAT the foregeing Bylaws constitute the original Bylaws of
aid Association, as duly adopted at a meeting of the Board of
rectors thereof, held on the ________ day of ‘
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