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IMPORTANT NOTICE

Nationwide’

Thank you for choosing Nationwide® to help you protect what's important to you. We value your business and
want to ensure you have current information about your policy.

What you need to do

Please read this notice carefully. No coverage is provided by this notice nor can it be construed to replace any
provision of your policy. You should read your policy and review your declarations page for complete information
on the coverages you are provided. If there is any conflict between the policy and this notice, the provisions of
the policy shall prevail.

You can always count on us to be there

We appreciate your business and look forward to continuing to serve you. If you have any questions, or would
like to learn about additional coverage options, please contact your Nationwide agent.

Important Notice Description(s)

COVERAGE CHANGES

Several language updates have been made to your policy. The following sections detail changes that are being
made to the Premier Businessowners Property Coverage Form, Liability Coverage Form, and Common Policy
Conditions of your policy, as well as Premier Businessowners Optional Coverage forms, State Specific
Endorsement forms and Property Deductible that may be written with your policy. These updates are being made
to adopt common industry terms and conditions.

Premier Businessowners Property Coverage Form, PB0002:

Broadenings in Coverage

Revised the Property Not Covered section to make an exception for "electronic data" which is integrated
in and operates or controls a building's elevator, lighting, heating, ventilation, air conditioning or security
system [A.2.1].

Increased Equipment Breakdown coverage sublimits from $50,000 to $100,000 for Expediting Expenses,
Hazardous Expenses, Perishable Goods, and Electronic Data Restoration [A.5.n.3.(a), (b), (c) and (e)].

Revised portions of the Water Exclusion [B.g.(6)] and the Back Up of Sewer or Drain Water Damage
Additional Coverage [A.5.r.(2)] to cover water that overflows from an interior plumbing fixture because
the water is unable to enter into an attached drain pipe.

Updated Computer Fraud and Funds Transfer additional coverage [A.5.w.(5)] to specify that the False
Pretense exclusion [B.2.g.] does not apply, and to permit the insured to select higher limit options
[A.5.w.(2)].

Removed the limitations relative to Covered Property under the Personal Property Off-premises
coverage extension to now allow coverage for “Computer(s)” and “Electronic data” other than “Stock”, as
well as tools and equipment of a mobile nature used in your business other than “Stock”. [A.6.c.].

Expanded from one year to two years for the time period in which legal action can be brought against us
after the date on which direct physical loss or damage occurred [E.4.b.].

In Loss Payment, increased the cost of repair of replacement amount for minor losses covered under the
policy from $2500 to $5000 after application of the deductible and without deduction for depreciation
[E.5.el].
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Revised the definition for Specified Cause of Loss to expand coverage with respect to accidental
discharge or leakage of water or waterborne material as the direct result of the breaking apart or cracking
of certain off-premises systems due to wear and tear [H.23.(c)].

Coverage Clarifications

Revised Buildings to make it explicit that paved surfaces are covered, but only if coverage is not
provided for such structures under the Appurtenant Structures Additional Coverage; and such structures
are then described in the Declarations [A.1.a.(7)]. Added language to the Appurtenant Structures
Additional Coverage to make it explicit that paved surfaces are covered [A.5.q.].

Deleted reference to limitation in Money and Securities, Outside of the Premises coverage extension
[A.5.p.3.(b)] since coverage is already excluded for “money” or “securities” left in an unattended motor
vehicle in A.5.p.2.(d).

Removed definition of transit in Personal Property Off-premises additional coverage [A.6.C.].

To clarify the scope of the Electronic Data additional coverage [A.6.1.] removed the reference that the
additional coverage did not apply to “stock” of prepackaged software or to ‘electronic data’ which is
integrated in and operates or controls a building’s elevator, lighting, heating, ventilation, air conditioning
or security system.

Revised the Dishonesty Exclusion [B.2.f.] to clarify that it excludes dishonest or criminal acts including
theft by employees including temporary or leased employees, and that the exclusion applies whether or
not the act occurs during the insured’s normal hours of operation.

Added ability to schedule a limit for Tenant Improvements and Betterments separate from the limit for
Business Personal Property [C.2.].

Reductions in Coverage

Added exclusion to the Money and Securities coverage specifying that we will not pay for loss or damage
to money and securities following and directly related to the use of any computer to fraudulently cause a
transfer of that property from inside the described premises, bank or savings institution, to a person
(other than a messenger) outside those premises; or to a place outside those premises [A.5.p.].

Added exclusion to the Computer Fraud and Funds transfer coverage specifying that we will not pay for
loss or damages caused by or resulting from the use or purported use of credit, debit, charge, access,
convenience, identification, stored-value or other cards or the information contained on such cards
[A.5.w.].

Removed reference to an electronic, telegraphic, cable, teletype, telefacsimile, telephone or written
instruction initially received by you which purports to have been transmitted by an employee but which
was in fact fraudulently transmitted by someone else without your or the employee's knowledge or
consent within the “fraudulent instruction” definition [H.10].

Premier Businessowners Liability Coverage Form, PB0006:

Reductions in Coverage

Added exclusion for Silica, Silica-Related Dust or Talc which was previously provided by endorsement
[ILA.2.z], [1.B.2.x.].

Added exclusion for Access or Disclosure of Confidential or Personal Information and Data-related
Liability which was previously provided by endorsement [|LA.2.aa /], [I.B.2.y.].

Added exclusion for Fungi or Bacteria which was previously provided by endorsement [I.A.2.ab. and
I.B.2.z.], and added a definition of “Fungi” [V.7.].

Premier Businessowners Common Policy Conditions, PB0009:

Coverage Clarifications

Removed the provision outlining that a refund resulting from a policy cancellation may be calculated at
less than pro rata [A.5.].
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Revised the cancellation provision to state that refunds will be calculated on a pro rata basis regardless
of who initiates the cancellation [A.5.].

Moved the continuation provision from printing in the Declarations to the Premiums section [1.3.].

Premier Businessowners Optional Coverage Forms:

Broadenings in Coverage

PBO0801 Barbers and Beauticians Professional Liability - Removed exclusions for Damage to Property
and Damage to Your Work [C.1.(b) & (¢)].

PB0802 Funeral Directors Professional Liability - Changed title to “Funeral Home Extra Endorsement”.
Increased theft limits under the Property Coverage Form to $10,000 for furs, fur garments and garments
trimmed with fur, jewelry, watches, watch movements, jewels, pearls, precious and semi-precious stones,
bullion, gold, silver, platinum and other precious alloys or metals [A]. Removed exclusions from the
Liability Coverage Form for Damage to Property and Damage to Your Work [B.3.a.].

PBO0803 Optical and Hearing Aid Establishments Professional Liability - Removed exclusions for
Damage to Property and Damage to Your Work [C.(1)(a) & (b)].

PBO0804 Printers Errors and Omissions Liability - Changed title to “Printers Extra Endorsement”.
Amended the Property Coverage Form to remove the $2500 loss limitation for Theft of Patterns, Dies,
Molds and Forms and made the coverage subject to the Business Personal Property Limit [A.1.].
Amended the Property Coverage Form to add a new coverage extension, with a $25,000 limit, for Cost
of Research, Replace or Restore Lost Information [A.2.]. Limited the application of the exclusion in the
Property Coverage Form for marring or scratching of printing plates which are the property of others and
in your care, custody or control [A.3.]. Amended the Liability Coverage Form so that the Expected or
Intended Exclusion under A. Coverage A - Bodily Injury and Property Damage Liability does not apply to
negligent acts, errors or omissions in providing printing services, advice or instructions. Added new
coverage for Correction of Work by amending the Liability Coverage Form so that the exclusions k., I.,
and m. of Section |. Coverages A. Coverage A - Bodily Injury and Property Damage Liability do not
apply, but subjected the new coverage to certain limitations and exclusions.

PB2002 Food Service Plus Endorsement - Added coverage for Brands and Labels [B.1.f].

PB2098 Businessowners Advantage with Limited Employee Dishonesty Coverage - Amended Section C.
CONCEALMENT, MISREPRESENTATION OR FRAUD of the COMMON POLICY CONDITIONS by not
disallowing coverage if you unintentionally fail to disclose any hazards existing at the inception date of
your policy[C.].

PB2099 Businessowners Advantage - Amended Section C. CONCEALMENT, MISREPRESENTATION
OR FRAUD of the COMMON POLICY CONDITIONS by not disallowing coverage if you unintentionally
fail to disclose any hazards existing at the inception date of your policy [C.].

PB4100 Directors and Officers Liability (Cooperatives or Condominiums) - Broadened the definition of
“wrongful act” to include any actual or alleged error, misstatement, misleading statement, neglect or
breach of duty, omission or act by an “insured” in their insured position or capacity for the “association”,
or any matter claimed against them solely by reason of their serving in such insured position or capacity.

PB4151 Directors and Officers Liability (Cooperatives or Condominiums) with Non-Monetary Relief -
Broadened the definition of “wrongful act” to include any actual or alleged error, misstatement,
misleading statement, neglect or breach of duty, omission or act by an “insured” in their insured position
or capacity for the “association”, or any matter claimed against them solely by reason of their serving in
such insured position or capacity.

PB5403 Replacement Cost Extension - Changed the replacement cost coverage from 120% to 125% of
the stated building values under the Property Coverage Form [A].

PB5800 Scheduled Property Floater - Removed exclusion for loss or damage resulting from mechanical
breakdown or failure [E.2.d.].

Coverage Clarifications

PBO0801 Barbers and Beauticians Professional Liability - Modified exclusion for dying eyebrows and
eyelashes by removing outdated exception for Roux Lash and Brow Tint, Spiro's Coloura [D.5].

PBO0804 Printers Errors and Omissions Liability - Changed title to “Printers Extra Endorsement”. Clarified
that the Expected or Intended Injury Exclusion under A. Coverage A - Bodily Injury and Property Damage
Liability of the Liability Coverage form still excludes criminal acts of an insured arising out of any
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negligent act, error or omission in providing printing services. Replaced references to “occurrence” and
“occurrences” with ‘loss’ and ‘losses during the applicable policy period’ respectively.

PB2098 Businessowners Advantage with Limited Employee Dishonesty Coverage - Clarified who must
notify us in the event of an “occurrence”, offense, claim, or “suit” as required under SECTION 1V,
LIABILITY CONDITIONS, 2. Duties In The Event of Occurrence, Offense, Claim or Suit of the Liability
Coverage Form.

PB2099 Businessowners Advantage - Clarified who must notify us in the event of an “occurrence”,
offense, claim, or “suit” as required under SECTION IV, LIABILITY CONDITIONS, 2. Duties In The Event
of Occurrence, Offense, Claim or Suit of the Liability Coverage Form.

MC2444A - Form number FORMI has been converted to this form.
PB0008 - Form number LI0021 has been converted to this form.

PB0447 Additional Insured-Vendors - Removed the reference to your products within the schedule to
clarify that the schedule is for name of your vendor.

PB4100 Directors and Officers Liability (Cooperatives or Condominiums) - Clarified that a wrongful act
committed by any insured shall not be imputed to any other insured for purposes of applying the
exclusions [A.4.]. Added definition for ‘association”, and “interrelated wrongful act” [D.].

PB4151 Directors and Officers Liability (Cooperatives or Condominiums) with Non-Monetary Relief -
Clarified that a wrongful act committed by any insured shall not be imputed to any other insured for
purposes of applying the exclusions [A.4.]. Added definitions for ‘association” and “interrelated wrongful
act” [D.].

PB6200 Exclusion Delivery Using Non-Owned Autos - Removed redundant "Revised Definition" of
“non-owned auto” [B.], thereby relying on the definition set forth in PB0404.

NIL7000 - Form numbers PB2500 and PB2516 have been converted to this form. Added reference to
Building level coverage.

NIL7002 - Form number PB2997 has been converted to this form.

Reductions in Coverage

PB1478 Exclusion Of Loss Due To By-Products Of Production Or Processing Operations (Rental
Properties) - New exclusion which excludes loss or damage to the described premises, caused by or
resulting from smoke, vapor, gas or any substance released in the course of production operations or
processing operations performed at rental unit(s) regardless of whether such operations are legally
permitted or prohibited; permitted or prohibited under the terms of the lease; or usual to the intended
occupancy of described premises. Further, if such loss or damage results in Business Income loss or
Extra Expense, there is no coverage for such loss or expense.

PB0456 Utility Services Additional Coverage (Including Business Income) - Clarified the applicable
ordinary payroll limit by adding an ordinary payroll provision to limit payment to the number of days
shown in the Declarations [A].

PB1486 Communicable Disease Exclusion - This form is being changed from optional to mandatory use.
When added to a policy, insurance does not apply to "bodily injury" or "property damage" or "personal
and advertising injury" arising out of the actual or alleged transmission of a communicable disease.

PB2002 Food Service Plus Endorsement - Added exclusions for Earth Movement, Governmental Action,
Nuclear Hazard, War and Military Action, and Water to the exclusions for Spoilage from Power Outage
[B.1.e.(3)(e) through (i)].

PB4100 Directors and Officers Liability (Cooperatives or Condominiums) - Revised the Insuring
Agreement to include provision outlining that all claims by one or more claimants for damages based on
or arising out of one wrongful act or an interrelated wrongful act by one or more insureds shall be
deemed to be one claim and to have been made at the time the first of those claims is made against any
insured [A.1.d.]. Added exclusion for claims arising out of any demand, suit or other proceeding against
any insured which was pending on or existed prior to the applicable Pending or Prior Litigation Date
shown in the Schedule, or arising out of the same or substantially the same facts, circumstances or
allegations which are the subject of, or the basis for such demand, suit or other proceeding [A.4.p.].
Added exclusion for claims for liability under or breach of any oral, written or implied contract or
agreement, or for liability of others assumed by the “association” under any such contract or agreement,
except if the “association” would have been liable in the absence of such contract or agreement [A.4.q.].
Added exclusion for claims brought by or on behalf of the association or any insured, in any capacity,
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except a claim that is a derivative action brought on behalf of the association by one or more unit-owners
who are not insureds and who bring the claim without the solicitation, assistance or participation of any
insured or the association [A.4.r.]. Added exclusion for claims arising out of “wrongful acts” in the
selection or direct or indirect supervision of any contractor or subcontractor liable or alleged to be liable
for any defect in construction at any premises insured under this policy [A.4.5.].

PB4151 Directors and Officers Liability (Cooperatives or Condominiums) with Non-Monetary Relief -
Revised the Insuring Agreement to include provision outlining that all claims by one or more claimants
for damages based on or arising out of one wrongful act or an interrelated wrongful act by one or more
insureds shall be deemed to be one claim and to have been made at the time the first of those claims is
made against any insured [A.1.d.]. Added exclusion for claims arising out of any demand, suit or other
proceeding against any insured which was pending on or existed prior to the applicable Pending or Prior
Litigation Date shown in the Schedule, or arising out of the same or substantially the same facts,
circumstances or allegations which are the subject of, or the basis for such demand, suit or other
proceeding [A.4.0.]. Added exclusion for claims for liability under or breach of any oral, written or implied
contract or agreement, or for liability of others assumed by the “association” under any such contract or
agreement, except if the “association” would have been liable in the absence of such contract or
agreement [A.4.p.]. Added exclusion for claims brought by or on behalf of the association or any
insured, in any capacity, except a claim that is a derivative action brought on behalf of the association by
one or more unit-owners who are not insureds and who bring the claim without the solicitation, assistance
or participation of any insured or the association [A.4.q.]. Added exclusion for claims arising out of
“wrongful acts” in the selection or direct or indirect supervision of any contractor or subcontractor liable or
alleged to be liable for any defect in construction at any premises insured under this policy [A.4.r.].

Premier Businessowners State Specific Endorsements:

Broadenings in Coverage

PB4112 Directors and Officers Liability - lllinois (Cooperatives or Condominiums) with Non-Monetary
Relief - Broadened the definition of “wrongful act” to include any actual or alleged error, misstatement,
misleading statement, neglect or breach of duty, omission or act by an “insured” in their insured position
or capacity for the “association”, or any matter claimed against them solely by reason of their serving in
such insured position or capacity; and, with respect to the ‘association’, any actual or alleged error,
misstatement, misleading statement, neglect or breach of duty, omission or act by the ‘association’.

PB4142 Directors and Officers Liability - Texas - Broadened the definition of “wrongful act” to include
any actual or alleged error, misstatement, misleading statement, neglect or breach of duty, omission or
act by an “insured” in their insured position or capacity for the “association”, or any matter claimed
against them solely by reason of their serving in such insured position or capacity; and, with respect to
the ‘association’, any actual or alleged error, misstatement, misleading statement, neglect or breach of
duty, omission or act by the ‘association’.

PB4153 Directors and Officers Liability - Texas (Cooperatives or Condominiums) with Non-Monetary
Relief - Broadened the definition of “wrongful act” to include any actual or alleged error, misstatement,
misleading statement, neglect or breach of duty, omission or act by an “insured” in their insured position
or capacity for the “association”, or any matter claimed against them solely by reason of their serving in
such insured position or capacity; and, with respect to the ‘association’, any actual or alleged error,
misstatement, misleading statement, neglect or breach of duty, omission or act by the ‘association’.

PB9003 Arkansas Amendatory Endorsement - Amended Paragraph E.4.b. of the Legal Action Against Us
Property Loss Condition of the Property Coverage Form to allow for an action to be brought within five
years after the date on which the direct physical loss or damage occurred to comply with Arkansas’
requirement.

PB9012 Illinois Amendatory Endorsement -Added “temporary worker” to the Who Is An Insured provision
for the Optometrist Professional Liability coverage, provided the “temporary worker” is appropriately
licensed, and only with respect to services the “temporary worker” provides in connection with your
business [L.].

PB9021 Michigan Amendatory Endorsement -Added paragraph to the Legal Action Against Us provision
within the Property Loss Conditions clarifying that the time for commencing an action against us is tolled
from the time you notify us of the loss or damage until we formally deny liability for the claim [B.3.].

PB9022 Minnesota Amendatory Endorsement - Added paragraph applicable to Ordinance or Law
coverage outlining that any valuation provision (including Replacement Cost) or loss payment condition

Page 5 of 7



which excludes the increased cost attributable to an ordinance or law is hereby revised to include such
cost to the extent that coverage is provided under this endorsement. But in no event will the amount
payable be more than the applicable Limit of Insurance [F.3.a.(2)(b)(iv)]. Added Special Limits of
Insurance for: used or second-hand merchandise held in storage or for sale; property of others;
household contents except personal property in apartments or rooms furnished by you as landlord; and,
manuscripts, works of art, antiques or rare articles, including etchings, pictures, statuary, marbles,
bronzes, porcelains and bric-a-brac [F.10.j.(2)] Removed exception for court costs taxed against the
insured that wouldn't include attorneys’ fees or expenses within the Supplementary Payments Coverages
provision [G.2.].

Coverage Clarifications

PB4112 Directors and Officers Liability - lllinois (Cooperatives or Condominiums) with Non-Monetary
Relief - Clarified that a wrongful act committed by any insured shall not be imputed to any other insured
for purposes of applying the exclusions [A.4.]. Added definitions for ‘association”, “interrelated wrongful
act”, and removed the definition of a “wrongful employment practices act” [D.].

PB4142 Directors and Officers Liability - Texas - Clarified that a wrongful act committed by any insured
shall not be imputed to any other insured for purposes of applying the exclusions [A.4.]. Added definitions

for ‘association”, “interrelated wrongful act”, and removed the definition of a “wrongful employment
practices act” [D.].

PB4153 Directors and Officers Liability - Texas (Cooperatives or Condominiums) with Non-Monetary
Relief - Clarified that a wrongful act committed by any insured shall not be imputed to any other insured
for purposes of applying the exclusions [A.4.]. Added definitions for ‘association”, “interrelated wrongful
act”, , removed the definition of a “wrongful employment practices act”, and introduced a definition of
“suit” specific to this endorsement [D.].

PB9022 Minnesota Amendatory Endorsement - Clarified notification procedures for when there is a
cancellation of Liquor Liability coverage [A.5.]. Added paragraph to the Duties In The Event Of Loss Or
Damage provision within the Property Loss Conditions stating the requirement to notify us can be
satisfied by notifying your insurance agent, and that notice can be by any means of communication
[F.5.a.]. Added paragraph to the Loss Payment provision of the Property Loss Condition stating that we
will not pay more for loss or damage to Business Personal Property on a replacement cost basis than the
least of the Limit of Insurance applicable to the lost or damaged property, applicable Special Limits of
Insurance, the cost to replace, on the same premises, the lost or damaged property with other property of
comparable material and quality and used for the same purpose; or the amount you actually spend that
is necessary to repair or replace the lost or damaged property [F.10.j.(1)]. Added paragraph to the Duties
in the Event of Occurrence, Offense, Claim or Suit within the Liability Conditions stating that the
requirement to notify us can be satisfied by notifying our agent, and that notice can be by any means of
communication [G.3.e.].

PB9038 Rhode Island Amendatory Endorsement - Revised the meaning of the word ‘spouse’ as used in
the Liability Coverage Form to include a party to a civil union recognized under Rhode Island law
[E.1.].PB9040 South Dakota Amendatory Endorsement - Added paragraph to the Valued Policy
Provision stating that property in the process of being newly constructed, for the purpose of serving as a
residence, shall be valued and settled according to the terms and conditions of the policy for valuation of
that portion of the construction completed at the time of the fire, tornado or lightning loss [C.4.j.(3)].

Reductions in Coverage

PB1050 Mine Subsidence - lllinois - The Property Not Covered provision was revised to state that
covered property does not include with respect to a “residence” only, living units, meaning that physical
portion designated for separate ownership or occupancy for residential purposes, of a building or group
of buildings, permanently affixed to realty in lllinois, having elements which are owned or used in
common, including a condominium unit, a cooperative unit or any other similar unit.

PB4112 Directors and Officers Liability - lllinois (Cooperatives or Condominiums) with Non-Monetary
Relief - Revised the Insuring Agreement to include provision outlining that all damages based on or
arising out of one wrongful act or an interrelated wrongful act by one or more insureds shall be deemed
to be one claim and to have been made at the time the first of those claims is made against any insured
[A.1.d.]. Added exclusion for claims arising out of any demand, suit or other proceeding against any
insured which was pending on or existed prior to the applicable Pending or Prior Litigation Date shown in
the Schedule, or arising out of the same or substantially the same facts, circumstances or allegations
which are the subject of, or the basis for such demand, suit or other proceeding [A.4.n.]. Added exclusion
for claims for liability under or breach of any oral, written or implied contract or agreement, or for liability
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of others assumed by the “association” under any such contract or agreement, except if the “association”
would have been liable in the absence of such contract or agreement [A.4.0.]. Added exclusion for
claims brought by or on behalf of the association or any insured, in any capacity, except a claim that is a
derivative action brought on behalf of the association by one or more unit-owners who are not insureds
and who bring the claim without the solicitation, assistance or participation of any insured or the
association [A.4.p.]. Added exclusion for claims arising out of “wrongful acts” in the selection or direct or
indirect supervision of any contractor or subcontractor liable or alleged to be liable for any defect in
construction at any premises insured under this policy [A.4.q.].

PB4142 Directors and Officers Liability - Texas - Revised the Insuring Agreement to include provision
outlining that all claims by one or more claimants for damages based on or arising out of one wrongful
act or an interrelated wrongful act by one or more insureds shall be deemed to be one claim and to have
been made at the time the first of those claims is made against any insured [A.1.c.]. Added exclusion for
claims arising out of any demand, suit or other proceeding against any insured which was pending on or
existed prior to the applicable Pending or Prior Litigation Date shown in the Schedule, or arising out of
the same or substantially the same facts, circumstances or allegations which are the subject of, or the
basis for such demand, suit or other proceeding [A.4.k.]. Added exclusion for claims for liability under or
breach of any oral, written or implied contract or agreement, or for liability of others assumed by the
“association” under any such contract or agreement, except if the “association” would have been liable in
the absence of such contract or agreement [A.4.1.]. Added exclusion for claims brought by or on behalf
of the association or any insured, in any capacity, except a claim that is a derivative action brought on
behalf of the association by one or more unit-owners who are not insureds and who bring the claim
without the solicitation, assistance or participation of any insured or the association [A.4.m.]. Added
exclusion for claims arising out of “wrongful acts” in the selection or direct or indirect supervision of any
contractor or subcontractor liable or alleged to be liable for any defect in construction at any premises
insured under this policy [A.4.q.].

PB4153 Directors and Officers Liability - Texas (Cooperatives or Condominiums) with Non-Monetary
Relief - Revised the Insuring Agreement to include provision outlining that all damages based on or
arising out of one wrongful act or an interrelated wrongful act by one or more insureds shall be deemed
to be one claim and to have been made at the time the first of those claims is made against any insured
[A.1.c.]. Added exclusion for claims arising out of any demand, suit or other proceeding against any
insured which was pending on or existed prior to the applicable Pending or Prior Litigation Date shown in
the Schedule, or arising out of the same or substantially the same facts, circumstances or allegations
which are the subject of, or the basis for such demand, suit or other proceeding [A.4.k.]. Added exclusion
for claims for liability under or breach of any oral, written or implied contract or agreement, or for liability
of others assumed by the “association” under any such contract or agreement, except if the “association”
would have been liable in the absence of such contract or agreement [A.4.1.]. Added exclusion for claims
brought by or on behalf of the association or any insured, in any capacity, except a claim that is a
derivative action brought on behalf of the association by one or more unit-owners who are not insureds
and who bring the claim without the solicitation, assistance or participation of any insured or the
association [A.4.m.]. Added exclusion for claims arising out of “wrongful acts” in the selection or direct or
indirect supervision of any contractor or subcontractor liable or alleged to be liable for any defect in
construction at any premises insured under this policy [A.4.0.].

PB9012 lllinois Amendatory Endorsement - Removed “volunteer worker” from the Who Is An Insured
provision for the Optometrist Professional Liability coverage [L.].

Premier Businessowners Property Deductible:

Reductions in Coverage

If your policy contains a $250 property deductible that is applied to certain locations, this has been
increased to an amount of $500.

NI 90 15 03 20

Page 7 of 7






34564000740092

AdOD d3dNSNI

¥Zer9 ON

IMPORTANT NOTICE

Nationwide’

NOTICE OF TERRORISM INSURANCE COVERAGE
NOTICE - DISCLOSURE OF PREMIUM
Applies to all Commercial Policies, except for Farmowners Multiperil, Business Auto and Crime

(This disclosure notice does not provide coverage, and it does not replace any provisions of your policy.
You should read your policy for complete information on the coverages you are provided. If there is any
conflict between the policy and this notice, the provisions of the policy shall prevail.)

Coverage for acts of terrorism is included in your policy. You are hereby notified that the Terrorism Risk
Insurance Act, as amended in 2019, defines an act of terrorism in Section 102(1) of the Act: The term “act of
terrorism” means any act or acts that are certified by the Secretary of the Treasury—in consultation with the
Secretary of Homeland Security, and the Attorney General of the United States—to be an act of terrorism; to be
a violent act or an act that is dangerous to human life, property, or infrastructure; to have resulted in damage
within the United States, or outside the United States in the case of certain air carriers or vessels or the premises
of a United States mission; and to have been committed by an individual or individuals as part of an effort to
coerce the civilian population of the United States or to influence the policy or affect the conduct of the United
States Government by coercion. Under your coverage, any losses resulting from certified acts of terrorism may
be partially reimbursed by the United States Government under a formula established by the Terrorism Risk
Insurance Act, as amended. However, your policy may contain other exclusions which might affect your
coverage, such as an exclusion for nuclear events. Under the formula, the United States Government generally
reimburses 80% beginning on January 1, 2020, of covered terrorism losses exceeding the statutorily established
deductible paid by the insurance company providing the coverage. The Terrorism Risk Insurance Act, as
amended, contains a $100 billion cap that limits U.S. Government reimbursement as well as insurers’ liability for
losses resulting from certified acts of terrorism when the amount of such losses exceeds $100 billion in any one
calendar year. If the aggregate insured losses for all insurers exceed $100 billion, your coverage may be
reduced.

Other than for Workers Compensation, the portion of your annual premium that is attributable to coverage for
acts of terrorism is $0 and does not include any charges for that portion of losses covered by the United States
Government under the Act.

For Workers Compensation, the portion of your annual premium that is attributable to coverage for acts of
terrorism is shown on your declarations page and does not include any charges for the portion of losses covered
by the United States government under the Act.

We appreciate your business and look forward to continuing to serve you. If you have any questions, or would
like to learn about additional coverage options, please contact your Nationwide agent.

NI 00 62 01 21
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IMPORTANT NOTICE

Nationwide’

Thank you for choosing Nationwide® to help you protect what's important to you. We value your business and
want to ensure you have current information about your policy.

What you need to do

Please read this notice carefully. No coverage is provided by this notice nor can it be construed to replace any
provision of your policy. You should read your policy and review your declarations page for complete information
on the coverages you are provided. If there is any conflict between the policy and this notice, the provisions of
the policy shall prevail.

You can always count on us to be there

We appreciate your business and look forward to continuing to serve you. If you have any questions, or would
like to learn about additional coverage options, please contact your Nationwide agent.

Important Notice Description(s)

Notice of Exclusion - Flood, Earthquake, Mudslide, Mudflow, and Landslide - North Carolina

WARNING: THIS PROPERTY INSURANCE POLICY DOES NOT
PROTECT YOU AGAINST LOSSES FROM FLOODS,
EARTHQUAKES, MUDSLIDES, MUDFLOWS, OR LANDSLIDES.
YOU SHOULD CONTACT YOUR INSURANCE COMPANY OR
AGENT TO DISCUSS YOUR OPTIONS FOR OBTAINING
COVERAGE FOR THESE LOSSES. THIS IS NOT A COMPLETE
LISTING OF ALL OF THE CAUSES OF LOSSES NOT COVERED
UNDER YOUR POLICY. YOU SHOULD READ YOUR ENTIRE
POLICY TO UNDERSTAND WHAT IS COVERED AND WHAT IS
NOT COVERED.

NI 00 15 01 17
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IMPORTANT NOTICE

Nationwide’

Information for Insureds Who Have Tenants
Thank you for choosing Nationwide® to help you protect what’s important to you. We value your business and
want to ensure you have current information about your policy.

What's "subrogation”

Subrogation is the ability to recover damages from a responsible party. The subrogation clause in your insurance
contract permits us to pursue recovery against those parties responsible for losses under your policy.
Subrogation plays an important role in the claims settlement process when a loss occurs.

What you need to know

The “Anti-Subrogation Rule/Implied Co-Insured Doctrine” may limit subrogation on your policy by preventing
landlords and their insurance companies from recovering damages caused by tenants. These damages may
include:

« The property deductible you pay

e Uninsured or partially covered losses

« Losses that occur as a result of tenants’ negligence

If this doctrine is applied where your buildings are located, you may be unable to seek repayment from your
tenants if they negligently cause a fire in your building. To prevent this from occurring, additional provisions may
be needed in your lease agreements to clarify who is responsible for damages when property damage or injury is
caused by a tenant’s negligence.

What you need to do

This information is not intended to be legal advice and is provided for informational purposes only. We
recommend that you contact an attorney for more guidance on the “Anti-Subrogation Rule/Implied Co-Insured
Doctrine” and how it affects the lease agreement between you and your tenants.

Please read this notice carefully. No coverage is provided by this notice nor can it be construed to replace any
provision of your policy. You should read your policy and review your declarations page for complete information
on the coverages you are provided. If there is any conflict between the policy and this notice, the provisions of
the policy shall prevail.

You can always count on us to be there
We appreciate your business and look forward to continuing to serve you. If you have any questions, or would
like to learn about additional coverage options, please contact your Nationwide agent.

NI 90 09 01 17
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IMPORTANT NOTICE

Nationwide’

Thank you for choosing Nationwide® to help you protect what's important to you. We value your business and
want to ensure you have current information about your policy.

What you need to do

Please read this notice carefully. No coverage is provided by this notice nor can it be construed to replace any
provision of your policy. You should read your policy and review your declarations page for complete information
on the coverages you are provided. If there is any conflict between the policy and this notice, the provisions of
the policy shall prevail.

You can always count on us to be there

We appreciate your business and look forward to continuing to serve you. If you have any questions, or would
like to learn about additional coverage options, please contact your Nationwide agent.

Important Notice Description(s)

Data Breach & Identity Recovery Services

Through a partnership with Hartford Steam Boiler, you have access to a data breach risk management portal
called the eRisk Hub. The portal is designed to help you understand data information exposures, help you plan
and be prepared for a data breach, and establish a response plan to manage the costs and minimize the effects
of a data breach.

Key features of the portal include:

« Incident Response Plan Roadmap - Suggested steps your business can take following data breach
incident; having an incident response plan prepared in advance of a breach can be useful for defense of
potential litigation

« Online Training Modules — Ready-to-use training for your business on privacy best practices and Red Flag
Rules

« Risk Management Tools — Assist your business in managing data breach exposures including
self-assessments and state breach notification laws

« eRisk Resources — A directory to quickly find external resources on pre and post-breach disciplines

« News Center — Cyber risk stories, security and compliance blogs, security news, risk management events,
and helpful industry links

« Learning Center — Best practices and white papers written by leading authorities

To access the eRisk Hub portal:

« Enter https://www.eriskhub.com/nationwide.php in your browser

« Complete the information, including your name and company; your User ID and Password are case-sensitive

« Enter your assigned access code: 12116-73

« Enter the challenge word on the screen, and click "Submit" and follow the instructions to complete your
profile setup

e You can now login to the portal

You also have access to a help-line to answer breach related questions. Insureds having questions pertaining to
how to prepare for a breach, help in identifying a breach, or other questions pertaining to breach related best
practices can call our breach preparedness help-line. Experienced professionals are able to provide insights to
help insureds understand the complicated environment pertaining to breaches of personal information. The
breach preparedness help-line is 877-800-5028.

Page 1 of 2



In addition, you have the ability to purchase Data Compromise Insurance coverage and CyberOne Insurance
coverage.

The Data Compromise coverage covers the costs incurred by an insured to respond to a data breach, including
expenses related to forensic information technology review, legal review, notification to affected individuals,
services to affected individuals, public relations services. Insureds will also have the ability to include Data
Compromise Defense and Liability coverage which covers the liability from a suit brought by an individual
affected by the data breach.

CyberOne coverage protects businesses against damage to electronic data and computer systems from a virus
or other computer attack. It also protects a business’s liability to third parties that may have suffered damage due
to security weaknesses in the business’s computer system.

Identity Recovery Services Information:

Through a partnership Hartford Steam Boiler, you will have access to a Toll-Free Identity Recovery Help Line
designed to provide education about identity theft and identity theft risks. The toll-free Help Line is staffed by
experienced identity theft counsellors who can answer questions and provide useful information and resources to
identity theft victims. The Identity Recovery Help Line number is 877-800-5028.

In addition, you have the ability to buy Identity Recovery insurance coverage as an included element of Data
Compromise coverage or separately, on its own. The Identity Recovery coverage insures against the theft of
identities of the insured’s key owners, officers, and resident family members. The coverage provides the services
of an identity theft case manager and pays for various out-of-pocket expenses due to a covered identity theft,
including:

« Legal fees for answer of civil judgments and defense of criminal charges

« Phone, postage, shipping fees

« Notary and filing fees

e Credit bureau reports

« Lost Wages and Child or Elder Care

« Mental Health Counseling costs (Not Available in NY)

« Miscellaneous Expense coverage

NI 00 35 01 17

CONSUMER REPORT INQUIRY NOTICE

Consumer reports, including credit history may have been ordered from a consumer reporting agency to
underwrite and/or rate your insurance policy. You have the right to access this information and request correction
of any inaccuracies. Your consumer reports, including your credit history are not affected in any way by our

inquiry.
We are committed to respecting your privacy and safeguarding your personal information.

NI 00 75 01 17
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL
COMMON DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

SCHEDULE OF NAMED INSUREDS

Named Insured:
WINDWARD POINTE HOMEOWNERS ASSOCIATION INC

POINTE WINDWARD

Page 2 of 23 PB DS 01 01 18
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 001

Premises Address: 301 HOLLY SPRINGS RD Classification: Homeowners Associations
HOLLY SPRINGS, NC 27540-9025

Construction Type: Frame Occupancy Type: Building Owner - Lessors risk

Building Unique ID: CLUBHOUSE

WE PROVIDE INSURANCE ONLY FOR THOSE COVERAGES INDICATED BY A LIMIT OR BY "INCLUDED".

Property Coverage is subject to a $1,000 Deductible, unless otherwise stated.

Coverages Deductible

Limit

Building $1,000
Replacement Cost

Business Personal Property

$283,800

Not Provided

Additional Coverages - The Coverage Form includes other Additional Coverages not shown

Business Income
Actual Loss Sustained
Waiting Period
Ordinary Payroll
Extended Period Of Indemnity
Extra Expense
Actual Loss Sustained
Waiting Period

Equipment Breakdown No Separate
Deductible

Building Automatic Increase Percentage
Business Personal Property Automatic Increase Percentage
Back Up Of Sewer And Drain \Water

Per Building Limit

Back Up Aggregate Limit

Appurtenant Structures - 10% of Building Limit of Insurance - Maximum
$50,000 any one structure

Included
12 Months
0 Hours
60 Days
60 Days
Included
12 Months
0 Hours

Included

17%
Not Provided

$100,000
$100,000

Included

PB DS 01 01 18
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PREMIER BUSINESSOWNERS POLICY

PROPERTY DECLARATIONS

Nationwide’

HABITATIONAL

Policy Number: ACP BP012243286849

Policy Period:

From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 001

Coverages

Deductible

Limit

Optional Coverages - Other frequently purchased coverage options

Employee Dishonesty

Ordinance Or Law Coverage

Loss To The Undamaged Portion Of The Building (Coverage Equal

To Building Limit)

Demolition Cost And Broadened Increased Costs Of Construction

Ordinance Or Law Broadened Coverage

Windstorm/Hail Deductible

No Separate
Deductible

Not Provided

Not Provided

Not Provided
Not Provided

Optional Increased Limits Included Limit Additional Limit Total Limit
Accounts Receivable $25,000 $40,000 $65,000
Valuable Papers and Records (At the Described $25,000 $25,000
Premises)
Forgery Or Alteration $10,000 $10,000
Money And Securities

Inside the Premises $10,000 $10,000

Outside the Premises (Limited) $10,000 $10,000
Outdoor Signs $2,500 $2,500
Outdoor Trees, Shrubs, Plants And Lawns $10,000 $10,000
Business Personal Property Off Premises

Property Away From Premises $15,000 $15,000

Property Away From Premises - Transit $15,000 $15,000
Electronic Data $10,000 $10,000
Interruption Of Computer Operations $10,000 $10,000

Page 4 of 23

PB DS 01 01 18



34564000740153

i&

AdOD d3dNSNI

vZer9 ON

PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 001

Optional Increased Limits Included Limit Additional Limit Total Limit
Computer Fraud And Funds Transfer $10,000 $10,000
PROTECTIVE SAFEGUARDS

Based on information you and/or your agent provided, this premises has Protective Safeguards as identified below.
A Protective Safeguards endorsement will be added to your policy based on this information, and you risk the loss of
insurance if you fail to maintain, or knew or should have known of any suspension or impairment of any Protective
Safeguard(s) identified below. Note that Protective Safeguard(s) must be: in place, operational, and maintained in
good working order and you must notify us immediately (at Commercial Lines Service Center by calling

(866) 322-3214) in the event of any known or planned disablement of any Protective Safeguard(s).

APPLICABLE PROTECTIVE SAFEGUARDS: NOT APPLICABLE

PB DS 01 01 18 Page 5 of 23



PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 002

Premises Address: 301 HOLLY SPRINGS RD Classification: Swimming Pools (Habitational)

HOLLY SPRINGS, NC 27540-9025

Construction Type: Frame Occupancy Type: Building Owner - Lessors risk

Building Unique ID: SWIMMING POOL/PAD/FENCE

WE PROVIDE INSURANCE ONLY FOR THOSE COVERAGES INDICATED BY A LIMIT OR BY "INCLUDED".

Property Coverage is subject to a $1,000 Deductible, unless otherwise stated.

Coverages Deductible

Limit

Building $1,000
Replacement Cost

Business Personal Property

$57,800

Not Provided

Additional Coverages - The Coverage Form includes other Additional Coverages not shown

Business Income
Actual Loss Sustained
Waiting Period
Ordinary Payroll
Extended Period Of Indemnity
Extra Expense
Actual Loss Sustained
Waiting Period

Equipment Breakdown No Separate
Deductible

Building Automatic Increase Percentage
Business Personal Property Automatic Increase Percentage
Back Up Of Sewer And Drain \Water

Per Building Limit

Back Up Aggregate Limit

Appurtenant Structures - 10% of Building Limit of Insurance - Maximum
$50,000 any one structure

Included
12 Months
0 Hours
60 Days
60 Days
Included
12 Months
0 Hours

Included

17%
Not Provided

$100,000
$100,000

Included

Page 6 of 23
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 002

Coverages Deductible Limit

Optional Coverages - Other frequently purchased coverage options

Employee Dishonesty Not Provided
Ordinance Or Law Coverage

Loss To The Undamaged Portion Of The Building (Coverage Equal Not Provided

To Building Limit)

Demolition Cost And Broadened Increased Costs Of Construction Not Provided
Ordinance Or Law Broadened Coverage Not Provided
Windstorm/Hail Deductible No Separate

Deductible
Optional Increased Limits Included Limit Additional Limit Total Limit
Accounts Receivable $25,000 $25,000
Valuable Papers and Records (At the Described $25,000 $25,000
Premises)
Forgery Or Alteration $10,000 $10,000
Money And Securities

Inside the Premises $10,000 $10,000

Outside the Premises (Limited) $10,000 $10,000
Outdoor Signs $2,500 $2,500
Outdoor Trees, Shrubs, Plants And Lawns $10,000 $10,000
Business Personal Property Off Premises

Property Away From Premises $15,000 $15,000

Property Away From Premises - Transit $15,000 $15,000
Electronic Data $10,000 $10,000
Interruption Of Computer Operations $10,000 $10,000
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 002

Optional Increased Limits Included Limit Additional Limit Total Limit
Computer Fraud And Funds Transfer $10,000 $10,000
PROTECTIVE SAFEGUARDS

Based on information you and/or your agent provided, this premises has Protective Safeguards as identified below.
A Protective Safeguards endorsement will be added to your policy based on this information, and you risk the loss of
insurance if you fail to maintain, or knew or should have known of any suspension or impairment of any Protective
Safeguard(s) identified below. Note that Protective Safeguard(s) must be: in place, operational, and maintained in
good working order and you must notify us immediately (at Commercial Lines Service Center by calling

(866) 322-3214) in the event of any known or planned disablement of any Protective Safeguard(s).

APPLICABLE PROTECTIVE SAFEGUARDS: NOT APPLICABLE
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PREMIER BUSINESSOWNERS POLICY

HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:

From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 003

Premises Address: 301 HOLLY SPRINGS RD
HOLLY SPRINGS, NC 27540-9025

Construction Type: Frame

Building Unique ID: PLAYGROUND EQUIPMENT

Classification: Fences (Habitational)

Occupancy Type: Building Owner - Lessors risk

WE PROVIDE INSURANCE ONLY FOR THOSE COVERAGES INDICATED BY A LIMIT OR BY "INCLUDED".

Property Coverage is subject to a $1,000 Deductible, unless otherwise stated.

Coverages

Deductible

Limit

Building
Replacement Cost

Business Personal Property

$1,000

$4,300

Not Provided

Additional Coverages - The Coverage Form includes other Additional Coverages not shown

Business Income
Actual Loss Sustained
Waiting Period
Ordinary Payroll
Extended Period Of Indemnity
Extra Expense
Actual Loss Sustained
Waiting Period

Equipment Breakdown

Building Automatic Increase Percentage
Business Personal Property Automatic Increase Percentage
Back Up Of Sewer And Drain \Water

Per Building Limit

Back Up Aggregate Limit

Appurtenant Structures - 10% of Building Limit of Insurance - Maximum
$50,000 any one structure

No Separate

Deductible

Included
12 Months
0 Hours
60 Days
60 Days
Included
12 Months
0 Hours

Included

17%
Not Provided

$5,000
$100,000

Included

PB DS 01 01 18
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 003

Coverages Deductible Limit

Optional Coverages - Other frequently purchased coverage options

Employee Dishonesty Not Provided
Ordinance Or Law Coverage

Loss To The Undamaged Portion Of The Building (Coverage Equal Not Provided

To Building Limit)

Demolition Cost And Broadened Increased Costs Of Construction Not Provided
Ordinance Or Law Broadened Coverage Not Provided
Windstorm/Hail Deductible No Separate

Deductible
Optional Increased Limits Included Limit Additional Limit Total Limit
Accounts Receivable $25,000 $25,000
Valuable Papers and Records (At the Described $25,000 $25,000
Premises)
Forgery Or Alteration $10,000 $10,000
Money And Securities

Inside the Premises $10,000 $10,000

Outside the Premises (Limited) $10,000 $10,000
Outdoor Signs $2,500 $2,500
Outdoor Trees, Shrubs, Plants And Lawns $10,000 $10,000
Business Personal Property Off Premises

Property Away From Premises $15,000 $15,000

Property Away From Premises - Transit $15,000 $15,000
Electronic Data $10,000 $10,000
Interruption Of Computer Operations $10,000 $10,000
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 003

Optional Increased Limits Included Limit Additional Limit Total Limit

Computer Fraud And Funds Transfer $10,000 $10,000

PROTECTIVE SAFEGUARDS

Based on information you and/or your agent provided, this premises has Protective Safeguards as identified below.
A Protective Safeguards endorsement will be added to your policy based on this information, and you risk the loss of
insurance if you fail to maintain, or knew or should have known of any suspension or impairment of any Protective
Safeguard(s) identified below. Note that Protective Safeguard(s) must be: in place, operational, and maintained in
good working order and you must notify us immediately (at Commercial Lines Service Center by calling

(866) 322-3214) in the event of any known or planned disablement of any Protective Safeguard(s).

APPLICABLE PROTECTIVE SAFEGUARDS: NOT APPLICABLE
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 004

Premises Address: 301 HOLLY SPRINGS RD Classification: Fences (Habitational)
HOLLY SPRINGS, NC 27540-9025

Construction Type: Frame Occupancy Type: Building Owner - Lessors risk

Building Unique ID: 2 ENTRANCE W/SIGNS

WE PROVIDE INSURANCE ONLY FOR THOSE COVERAGES INDICATED BY A LIMIT OR BY "INCLUDED".

Property Coverage is subject to a $1,000 Deductible, unless otherwise stated.

Coverages Deductible

Limit

Building $1,000
Replacement Cost

Business Personal Property

$15,600

Not Provided

Additional Coverages - The Coverage Form includes other Additional Coverages not shown

Business Income
Actual Loss Sustained
Waiting Period
Ordinary Payroll
Extended Period Of Indemnity
Extra Expense
Actual Loss Sustained
Waiting Period

Equipment Breakdown No Separate
Deductible

Building Automatic Increase Percentage
Business Personal Property Automatic Increase Percentage
Back Up Of Sewer And Drain \Water

Per Building Limit

Back Up Aggregate Limit

Appurtenant Structures - 10% of Building Limit of Insurance - Maximum
$50,000 any one structure

Included
12 Months
0 Hours
60 Days
60 Days
Included
12 Months
0 Hours

Included

17%
Not Provided

$5,000
$100,000

Included

Page 12 of 23
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 004

Coverages Deductible Limit

Optional Coverages - Other frequently purchased coverage options

Employee Dishonesty Not Provided
Ordinance Or Law Coverage

Loss To The Undamaged Portion Of The Building (Coverage Equal Not Provided

To Building Limit)

Demolition Cost And Broadened Increased Costs Of Construction Not Provided
Ordinance Or Law Broadened Coverage Not Provided
Windstorm/Hail Deductible No Separate

Deductible
Optional Increased Limits Included Limit Additional Limit Total Limit
Accounts Receivable $25,000 $25,000
Valuable Papers and Records (At the Described $25,000 $25,000
Premises)
Forgery Or Alteration $10,000 $10,000
Money And Securities

Inside the Premises $10,000 $10,000

Outside the Premises (Limited) $10,000 $10,000
Outdoor Signs $2,500 $2,500
Outdoor Trees, Shrubs, Plants And Lawns $10,000 $10,000
Business Personal Property Off Premises

Property Away From Premises $15,000 $15,000

Property Away From Premises - Transit $15,000 $15,000
Electronic Data $10,000 $10,000
Interruption Of Computer Operations $10,000 $10,000
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 004

Optional Increased Limits Included Limit Additional Limit Total Limit
Computer Fraud And Funds Transfer $10,000 $10,000
PROTECTIVE SAFEGUARDS

Based on information you and/or your agent provided, this premises has Protective Safeguards as identified below.
A Protective Safeguards endorsement will be added to your policy based on this information, and you risk the loss of
insurance if you fail to maintain, or knew or should have known of any suspension or impairment of any Protective
Safeguard(s) identified below. Note that Protective Safeguard(s) must be: in place, operational, and maintained in
good working order and you must notify us immediately (at Commercial Lines Service Center by calling

(866) 322-3214) in the event of any known or planned disablement of any Protective Safeguard(s).

APPLICABLE PROTECTIVE SAFEGUARDS: NOT APPLICABLE
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL
PROPERTY DECLARATIONS

Nationwide®

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023
Premises: 001 / Building: 005

Premises Address: 301 HOLLY SPRINGS RD Classification: Garages, Carports Or Storage Buildings

HOLLY SPRINGS, NC 27540-9025
Construction Type: Frame

Building Unique ID: PUMPHOUSE/FILTER/EQUIPME
NT

Occupancy Type: Building Owner - Lessors risk

WE PROVIDE INSURANCE ONLY FOR THOSE COVERAGES INDICATED BY A LIMIT OR BY "INCLUDED".
Property Coverage is subject to a $1,000 Deductible, unless otherwise stated.

Coverages

Deductible

Limit

Building
Replacement Cost

Business Personal Property

$1,000

$17,800

Not Provided

Additional Coverages - The Coverage Form includes other Additional Coverages not shown

Business Income
Actual Loss Sustained
Waiting Period
Ordinary Payroll
Extended Period Of Indemnity
Extra Expense
Actual Loss Sustained
Waiting Period

Equipment Breakdown

Building Automatic Increase Percentage
Business Personal Property Automatic Increase Percentage
Back Up Of Sewer And Drain \Water

Per Building Limit

Back Up Aggregate Limit

No Separate
Deductible

Included
12 Months
0 Hours
60 Days
60 Days
Included
12 Months
0 Hours

Included

17%
Not Provided

$5,000
$100,000

PB DS 01 01 18
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 005

Coverages Deductible Limit

Additional Coverages - The Coverage Form includes other Additional Coverages not shown

Appurtenant Structures - 10% of Building Limit of Insurance - Maximum Included
$50,000 any one structure

Optional Coverages - Other frequently purchased coverage options

Employee Dishonesty Not Provided
Ordinance Or Law Coverage

Loss To The Undamaged Portion Of The Building (Coverage Equal Not Provided

To Building Limit)

Demolition Cost And Broadened Increased Costs Of Construction Not Provided @
Ordinance Or Law Broadened Coverage Not Provided
Windstorm/Hail Deductible No Separate

Deductible
Optional Increased Limits Included Limit Additional Limit Total Limit
Accounts Receivable $25,000 $25,000
Valuable Papers and Records (At the Described $25,000 $25,000
Premises)
Forgery Or Alteration $10,000 $10,000
Money And Securities

Inside the Premises $10,000 $10,000

Outside the Premises (Limited) $10,000 $10,000
Outdoor Signs $2,500 $2,500
Outdoor Trees, Shrubs, Plants And Lawns $10,000 $10,000
Business Personal Property Off Premises

Property Away From Premises $15,000 $15,000

Property Away From Premises - Transit $15,000 $15,000
Electronic Data $10,000 $10,000
Interruption Of Computer Operations $10,000 $10,000
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 005

Optional Increased Limits Included Limit Additional Limit Total Limit
Computer Fraud And Funds Transfer $10,000 $10,000
PROTECTIVE SAFEGUARDS

Based on information you and/or your agent provided, this premises has Protective Safeguards as identified below.
A Protective Safeguards endorsement will be added to your policy based on this information, and you risk the loss of
insurance if you fail to maintain, or knew or should have known of any suspension or impairment of any Protective
Safeguard(s) identified below. Note that Protective Safeguard(s) must be: in place, operational, and maintained in
good working order and you must notify us immediately (at Commercial Lines Service Center by calling

(866) 322-3214) in the event of any known or planned disablement of any Protective Safeguard(s).

APPLICABLE PROTECTIVE SAFEGUARDS: NOT APPLICABLE

PB DS 01 01 18 Page 17 of 23



PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 006

Premises Address: 301 HOLLY SPRINGS RD Classification: Fences (Habitational)
HOLLY SPRINGS, NC 27540-9025

Construction Type: Frame Occupancy Type: Building Owner - Lessors risk

Building Unique ID: POOL FURNITURE

WE PROVIDE INSURANCE ONLY FOR THOSE COVERAGES INDICATED BY A LIMIT OR BY "INCLUDED".

Property Coverage is subject to a $1,000 Deductible, unless otherwise stated.

Coverages Deductible

Limit

Building $1,000
Replacement Cost

Business Personal Property

$8,800

Not Provided

Additional Coverages - The Coverage Form includes other Additional Coverages not shown

Business Income
Actual Loss Sustained
Waiting Period
Ordinary Payroll
Extended Period Of Indemnity
Extra Expense
Actual Loss Sustained
Waiting Period

Equipment Breakdown No Separate
Deductible

Building Automatic Increase Percentage
Business Personal Property Automatic Increase Percentage
Back Up Of Sewer And Drain \Water

Per Building Limit

Back Up Aggregate Limit

Appurtenant Structures - 10% of Building Limit of Insurance - Maximum
$50,000 any one structure

Included
12 Months
0 Hours
60 Days
60 Days
Included
12 Months
0 Hours

Included

17%
Not Provided

$5,000
$100,000

Included

Page 18 of 23
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 006

Coverages Deductible Limit

Optional Coverages - Other frequently purchased coverage options

Employee Dishonesty Not Provided
Ordinance Or Law Coverage

Loss To The Undamaged Portion Of The Building (Coverage Equal Not Provided

To Building Limit)

Demolition Cost And Broadened Increased Costs Of Construction Not Provided
Ordinance Or Law Broadened Coverage Not Provided
Windstorm/Hail Deductible No Separate

Deductible
Optional Increased Limits Included Limit Additional Limit Total Limit
Accounts Receivable $25,000 $25,000
Valuable Papers and Records (At the Described $25,000 $25,000
Premises)
Forgery Or Alteration $10,000 $10,000
Money And Securities

Inside the Premises $10,000 $10,000

Outside the Premises (Limited) $10,000 $10,000
Outdoor Signs $2,500 $2,500
Outdoor Trees, Shrubs, Plants And Lawns $10,000 $10,000
Business Personal Property Off Premises

Property Away From Premises $15,000 $15,000

Property Away From Premises - Transit $15,000 $15,000
Electronic Data $10,000 $10,000
Interruption Of Computer Operations $10,000 $10,000
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

PROPERTY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

Premises: 001 / Building: 006

Optional Increased Limits Included Limit Additional Limit Total Limit
Computer Fraud And Funds Transfer $10,000 $10,000
PROTECTIVE SAFEGUARDS

Based on information you and/or your agent provided, this premises has Protective Safeguards as identified below.
A Protective Safeguards endorsement will be added to your policy based on this information, and you risk the loss of
insurance if you fail to maintain, or knew or should have known of any suspension or impairment of any Protective
Safeguard(s) identified below. Note that Protective Safeguard(s) must be: in place, operational, and maintained in
good working order and you must notify us immediately (at Commercial Lines Service Center by calling

(866) 322-3214) in the event of any known or planned disablement of any Protective Safeguard(s).

APPLICABLE PROTECTIVE SAFEGUARDS: NOT APPLICABLE
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

LIABILITY DECLARATIONS
Nationwide’

Policy Number: ACP BP012243286849

Policy Period:  From 06-01-2022 To 06-01-2023

Limits Of Insurance Limit
Each Occurrence Limit of Insurance Per Occurrence $1,000,000
Medical Payments Sub Limit Per Person $5,000
Tenants Property Damage Legal Liability Sublimit Per Covered Loss $300,000
Personal And Advertising Injury Per Person Or Organization $1,000,000
Products-Completed Operations Aggregate Limit All Occurrences $2,000,000
General Aggregate (Other Than Products-Completed All Occurrences $2,000,000
Operations)

Automatic Additional Insureds Status

The following persons or organizations are automatically insureds when you and they have agreed in a written
contract or agreement that such person or organization be added as an additional insured on your policy.

Co-Owners of Insured Premises

Controlling Interest

Grantor of Franchise or License

Lessors of Leased Equipment

Managers or Lessors of Leased Premises

Mortgagee, Assignee or Receiver

Owners or Other Interest from Whom Land has been Leased

State or Political Subdivisions - Permits Relating to Premises

Liability Deductible Deductible
None

Optional Coverages Deductible Limit
Hired Auto Liability Included
Non-Owned Auto Liability Included
Directors & Officers With Non-Monetary Relief Per Wrongful Act $1,000,000

Aggregate Limit $1,000,000

Retroactive Date 06-01-2008

PB DS 01 01 18
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PREMIER BUSINESSOWNERS POLICY
HABITATIONAL

Policy Number:

ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

FORMS AND ENDORSEMENTS SUMMARY

Form Number

Title

PBDS01 01 18

PB0002 01 18
PB0006 01 17
PB0009 01 17
PB1214 04 05
PB0008 01 17
PB0404 01 01
PB0412 01 01
PB0523 07 15
PB1203 01 01
PB1478 01 17

PB1701 11 14
PB4151 01 17

PB6005 11 09
PB9032 01 21

Premier Businessowners Declarations

Premier Businessowners Property Coverage Form

Premier Businessowners Liability Coverages Form

Premier Businessowners Common Policy Conditions

North Carolina Effective Time Changes - Replacement of 12 Noon
Nuclear Energy Exclusion

Hired Auto And Non-Owned Auto Liability

Limitation Of Coverage To Designated Premises

Cap on Losses from Certified Acts of Terrorism

Loss Payable Provisions

Exclusion of Loss Due to By-products of Production or Processing Operations (Rental

Properties)

Condominium Association Coverage

Directors and Officers Liability (Cooperatives Or Condominiums) With Non-Monetary

Relief
Additional Insured - Homeowners Associations

North Carolina Amendatory Endorsement

IMPORTANT NOTICES

Form Number

Title

NI9015 03 20
NI10062 01 21
NI0015 01 17

NI9009 01 17
NI0035 01 17
NI0075 01 17

Businessowners Transfer of Your Policy within Nationwide Insurance

Notice of Terrorism Insurance Coverage

Notice of Exclusion - Flood, Earthquake, Mudslide, Mudflow, and Landslide - North

Carolina
Information for Insureds Who Have Tenants
Data Breach & ldentity Recovery Services

Consumer Report Inquiry Notice

Page 22 of 23
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PREMIER BUSINESSOWNERS POLICY

HABITATIONAL
Nationwide’

Policy Number: ACP BP012243286849 Policy Period:  From 06-01-2022 To 06-01-2023

IN WITNESS WHEREOF, the Company has caused this policy to be signed by its Secretary and President.

s Sy ok A Bues

Secretary President
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PREMIER BUSINESSOWNERS

PROPERTY COVERAGE FORM
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PREMIER BUSINESSOWNERS
PROPERTY COVERAGE FORM

Various provisions in this policy restrict coverage. Please read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insureds shown in the Declarations. The

words "we",

us" and "our" refer to the Company providing this insurance. Other words and phrases that appear in

quotation marks have special meaning. Please refer to Section H. PROPERTY DEFINITIONS.
A. COVERAGES

We will pay for direct physical loss of or damage

to Covered Property at the described premises in
the Declarations caused by or resulting from any
Covered Cause of Loss.

1.

Page 2 of 44

COVERED PROPERTY

Covered Property includes Buildings as
described under paragraph a. below,
Business Personal Property as described
under paragraph b. below, or both, depending
on whether a Limit of Insurance is shown in
the Declarations for that type of property.
Regardless of whether coverage is shown in
the Declarations for Buildings, Business
Personal Property, or both, there is no
coverage for property described under
paragraph 2. PROPERTY NOT COVERED.

a. Buildings, meaning the described
buildings and structures at the described
premises, including:

(1) Completed additions;
(2) Fixtures, including outdoor fixtures;
(3) Permanently installed:
(a) Machinery;
(b) Equipment; and
(c) Tanks, including pumps;
(4) Your personal property in apartments,

rooms or common areas furnished by
you as landlord;

(5) Personal property owned by you that
is used to maintain or service
buildings or structures or the
premises, including:

(a) Fire extinguishing equipment;
(b) Outdoor furniture;
(c) Floor coverings;

(d) Appliances used for refrigerating,
ventilating, cooking, dishwashing
or laundering; and

(e) Outdoor radio or television
antennas (including satellite
dishes) and their lead-in wiring,
mast and towers;

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

(6) If not covered by other insurance:

(a) Additions under construction,
alterations and repairs to the
buildings or structures;

(b) Materials, equipment, supplies
and temporary structures, on or
within 1,000 feet of the described
premises, used for making
additions, alterations or repairs to
the buildings or structures; and

(7) Garages, storage buildings, spas,
swimming pools, fences, retaining
walls, paved surfaces or other
appurtenant structures usual to your
business, but only if:

(a) Coverage is not provided for such
structures under the Appurtenant
Structures Additional Coverage;
and

(b) Such structures are then
described in the Declarations.

b. Business Personal Property located in
or on the buildings or structures at the
described premises or in the open (orin a
vehicle) within 1,000 feet of the building
or structures or within 1,000 feet of the
premises described in the Declarations,
whichever distance is greater, consisting
of the following:

(1) Personal property you own that is
used in your business, including but
not limited to furniture, fixtures,
machinery, equipment and “stock”;

(2) Personal property of others that is in
your care, custody or control, except
as otherwise provided in Condition 5.
Loss Payment under Section E.
PROPERTY LOSS CONDITIONS;

(3) Tenant improvements and
betterments. Improvements and
betterments are fixtures, alterations,
installations or additions:

(a) Made a part of the building or
structure you occupy but do not
own; and

PB 00 02 01 18
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(b) You acquired or made at your
expense but cannot legally
remove; and

(4) Leased personal property which you
have a contractual responsibility to
insure, unless otherwise provided for
under paragraph (2) personal
property of others above.

(5) Exterior building glass, if you are a
tenant and no Limit of Insurance is
shown in the Declarations for Building
property. The glass must be owned
by you or in your care, custody or
control and you must be contractually
obligated to repair or replace it. We
will also pay for necessary repair or
replacement of encasing frames,
lettering or ornamentation that is part
of the exterior glass.

Regardless of the amount of the
Deductible, the most we will deduct
from any loss or damage to exterior
building glass in any one occurrence
is listed in paragraph D.2.
DEDUCTIBLES.

PB 00 02 01 18

or plants and trees, shrubs or plants
which are part of a vegetated roof), all
except as provided in the:

(1) Outdoor Signs Coverage Extension;
or

(2) Outdoor Trees, Shrubs, Plants and
Lawns Coverage Extension.

Watercraft (including motors, equipment
and accessories) while afloat;

Gasoline or diesel fuel contained in above
ground or underground storage tanks;

Property that is covered under another
coverage form of this or any other policy
issued to the Named Insured listed on
this policy in which it is more specifically
described, except for the excess of the
amount due (whether you can collect it or
not) from that other insurance;

Grain, hay, straw or other crops while in
the open;

Accounts, bills, food stamps, other
evidences of debt, accounts receivable or
“valuable papers and records”; except as
otherwise provided in this policy;

2. PROPERTY NOT COVERED k. “Computer(s)” which are permanently

R

AdOD d3dNSNI
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Covered Property does not include:
a. Aircraft, automobiles, motortrucks and

PB 00 02 01 18

other vehicles subject to motor vehicle
registration;

"Money" or "securities" except as
provided in:

(1) Money and Securities Additional
Coverage;

(2) Computer Fraud And Funds Transfer
Fraud Additional Coverage; or

(3) Employee Dishonesty under Section
G. OPTIONAL COVERAGES;

Contraband, or property in the course of
illegal transportation or trade;

Land (including land on which the
property is located), water (including
water that is natural, metered water that

installed or designed to be permanently
installed in any aircraft, watercraft,
motortruck or other vehicle subject to
motor vehicle registration. This paragraph
does not apply to “computer(s)” while
held as “stock”;

“Electronic data”, except as provided in
the Electronic Data or Equipment
Breakdown Additional Coverages. This
paragraph |. does not apply to your
“stock” of prepackaged software or to
“electronic data” which is integrated in
and operates or controls the building’s
elevator, lighting, heating, ventilation, air
conditioning or security system.

COVERED CAUSES OF LOSS

This Coverage Form insures against direct
physical loss unless the loss is:

is purchased from a utility company or a. Excluded in Section B. EXCLUSIONS;
other supplier, water that is located within b. Limited in paragraph A.4. LIMITATIONS
a swimming pool, and/or bulk in this section; or
containerized water which is utilized for a L . .

c. Limited or excluded in Section E.

fire suppression system. This does not
include containerized water that is stock),
growing crops or lawns (other than lawns
which are part of a vegetated roof);
Outdoor signs (other than signs attached
to buildings), trees, shrubs, plants or
lawns (other than "stock" of trees, shrubs

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

PROPERTY LOSS CONDITIONS or
Section F. PROPERTY GENERAL
CONDITIONS.
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4. LIMITATIONS
a. We will not pay for loss of or damage to:

(1)

)

)

(4)

6)

(6)

Page 4 of 44

Steam boilers, steam pipes, steam
engines or steam turbines caused by
or resulting from any condition or
event inside such equipment. But we
will pay for loss of or damage to such
equipment caused by or resulting
from an explosion of gases or fuel
within the furnace of any fired vessel
or within the flues or passages
through with the gases of combustion
pass.

This limitation does not apply to loss
or damage provided under the
Equipment Breakdown Additional
Coverage.

Hot water boilers or other water
heating equipment caused by or
resulting from any condition or event
inside such boilers or equipment,
other than an explosion.

This limitation does not apply to loss
or damage provided under the
Equipment Breakdown Additional
Coverage.

Property that is missing, where the
only evidence of the loss or damage
is a shortage disclosed on taking
inventory, or other instances where
there is no physical evidence to show
what happened to the property. This
limitation does not apply to Money
and Securities Additional Coverage.

Property that has been transferred to
a person or to a place outside the
described premises on the basis of
unauthorized instructions.

This limitation does not apply to loss
or damage provided under the
Unauthorized Business Card Use or
Computer Fraud.

Fences, spas, outdoor swimming
pools and related equipment,
retaining walls, pavements,
bulkheads, pillars, wharves or docks
caused by freezing or thawing, impact
of watercraft, or by the pressure or
weight of snow, sleet, ice or water
whether driven by wind or not.

The interior of any building or
structure, or to personal property in
the building or structure, caused by or
resulting from rain, snow, sleet, ice,

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

sand or dust, whether driven by wind

or not, unless:

(a) The building or structure first
sustains damage by a Covered

Cause of Loss to its roof or walls

through which the rain, snow,

sleet, ice, sand or dust enters; or
(b) The loss or damage is caused by

or results from thawing of snow,
sleet or ice on the building or
structure.

b. We will not pay for loss of or damage to

the following types of property unless
caused by the “specified causes of loss”
or building glass breakage:

(1) Fragile articles such as glassware,
statuary, marbles, chinaware and
porcelains, if broken. This limitation
does not apply to:

(a) Glass that is part of the exterior
or interior of a building or
structure;

(b) Containers of property held for
sale; or

(c) Photographic or scientific
instrument lenses.

For loss or damage by theft, the following

types of property are covered only up to
the limits shown:

(1) $2,500 for furs, fur garments and
garments trimmed with fur.

(2) $5,000 for jewelry, watches, watch

movements, jewels, pearls, precious

and semi-precious stones, bullion,
gold, silver, platinum and other
precious alloys or metals. This limit
does not apply to jewelry and

watches worth $250 or less per item.

(3) $2,500 for patterns, dies, molds and
forms.

5. ADDITIONAL COVERAGES

Debris Removal

(1) We will pay your expense to remove

debris of Covered Property and
debris from the property of others
when such debris is caused by or
resulting from a Covered Cause of
Loss that occurs during the policy
period. The expenses will be paid
only if they are reported to us in

writing within 180 days of the date of

direct physical loss or damage.

PB 00 02 01 18
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(2) The most we will pay under this
Debris Removal Additional Coverage
is 25% of the sum of the deductible
plus the amount that we pay for direct
physical loss or damage to the
Covered Property that has sustained
loss or damage.

This Debris Removal Additional
Coverage will not increase the Limits
of Insurance provided by this policy.

HOWEVER, this limitation does not
apply to any additional debris removal
limit provided in paragraph (4) below.
(3) This Debris Removal Additional
Coverage does not apply to costs to:

(a) Remove deposits of mud or earth
from the grounds of the described
premises;

(b) Extract "pollutants” from land or
water;

(c) Remove, restore or replace
polluted land or water; or

(d) Extract “pollutants” from Covered

Property.
4) If:

(a) The sum of direct physical loss or
damage and debris removal
expense exceeds the Limit of
Insurance; or

(b) The debris removal expense
exceeds the amount payable
under the 25% Debris Removal
coverage limitation in paragraph
(2) above;

we will pay up to an additional

$25,000 for each location in any one

occurrence under this Debris

Removal Additional Coverage.

b. Preservation Of Property

(1) Ifitis necessary to move Covered
Property from the described premises
to preserve it from loss or damage by
a Covered Cause of Loss, we will pay
for any direct physical loss of or
damage to that property:

(a) While it is being moved or while
temporarily stored at another
premises; and

(b) Only if the loss or damage occurs
within 45 days after the property
is first moved.

PB 00 02 01 18

(2) This Preservation of Property
Additional Coverage will not increase
the Limits of Insurance provided by
this policy.

Fire Department Service Charge

(1) When the fire department is called to
save or protect Covered Property
from a Covered Cause of Loss, we
will pay up to $25,000 for your liability
for fire department service charges:
(a) Assumed by contract or

agreement prior to loss; or

(b) Required by local ordinance.

(2) The limit for this Fire Department
Service Charge Additional Coverage
is in addition to the Limits of
Insurance.

(3) No deductible applies to this Fire
Department Service Charge
Additional Coverage.

Fire Extinguisher Recharge

(1) We will pay the expense you incur to
recharge portable fire extinguishers
when used to combat a covered fire.

(2) This Fire Extinguisher Recharge
Additional Coverage is not subject to
the Limits of Insurance.

(3) No deductible applies to this Fire
Extinguisher Recharge Additional
Coverage.

Collapse

The coverage provided under this
Collapse Additional Coverage applies
only to an abrupt collapse as described
and limited in paragraphs e.(1) through
e.(7).

(1) For the purpose of this Collapse
Additional Coverage abrupt collapse
means an abrupt falling down or
caving in of a building or any part of a
building with the result that the
building or part of the building cannot
be occupied for its intended purpose.

(2) We will pay for direct physical loss of
or damage to Covered Property,
caused by abrupt collapse of a
building or any part of a building that
is insured under this policy or that
contains Covered Property insured
under this policy, if such collapse is
caused by one or more of the
following:

(a) Building decay that is hidden from
view, unless the presence of such

Includes copyrighted material of Insurance Services Office, Inc., with its permission. Page 5 of 44
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decay is known to an insured
prior to collapse.

(b) Insect or vermin damage that is
hidden from view, unless the
presence of such decay is known
to an insured prior to collapse.

(c) Use of defective material or
methods in construction,
remodeling or renovation if the
abrupt collapse occurs during the
course of the construction,
remodeling or renovation.

(d) Use of defective materials or
methods in construction,
remodeling or renovation if the
abrupt collapse occurs after the
construction, remodeling or
renovation is complete, but only if
the collapse is caused in part by:

(i) A cause of loss listed in
paragraph (2)(a) or (2)(b);

(i) One or more of the “specified
causes of loss”;

(iii) Breakage of building glass;

(iv) Weight of people or personal
property; or

(v) Weight of rain, snow, sleet or
ice, that collects on a roof.

This Collapse Additional Coverage
does not apply to:

(a) A building or any part of a
building that is in danger of falling
down or caving in;

(b) A part of a building that is
standing, even if it has separated
from another part of the building;
or

(c) A building that is standing or any
part of a building that is standing,
even if it shows evidence of
cracking, bulging, sagging,
bending, leaning, settling,
shrinkage or expansion.

With respect to the following property:

(a) Outdoor radio or television
antennas (including satellite
dishes) and their lead-in wiring,
mast or towers;

(b) Awnings, gutters and
downspouts;

(c) Yard fixtures;
(d) Outdoor swimming pools;
(e) Fences;

Includes copyrighted material of Insurance Services Office, Inc., with its permission.
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(f) Bulkheads, pilings, piers,
wharves and docks;

(g) Beach or diving platforms or
appurtenances;

(h) Retaining walls; and

(i) Walks, roadways and other
paved surfaces;

if an abrupt collapse is caused by a
cause of loss listed in (2)(a) through
(2)(d) above, we will pay for loss or
damage to that property in (a)
through (i) above only if such loss or
damage is a direct result of abrupt
collapse of a building insured under
this policy and the property is
Covered Property under this policy.
If personal property abruptly falls
down or caves in and such collapse is
not the result of abrupt collapse of a
building or any part of a building, we
will pay for loss of or damage to
Covered Property caused by such
collapse of personal property only if:

(a) The collapse of personal property
was caused by a Cause of Loss
listed in (2)(a) through (2)(d)
above;

(b) The personal property which
collapses is inside a building; and

(c) The property which collapses is
not of a kind listed in paragraph
(4), regardless of whether that
kind of property is considered to
be personal property or real
property.
The coverage stated in this
paragraph (5) does not apply to
personal property if marring and/or
scratching is the only damage to that
personal property caused by
collapse.

This Collapse Additional Coverage
does not apply to personal property
that has not abruptly fallen down or
caved in, even if the personal
property shows evidence of cracking,
bulging, sagging, bending, leaning,
setiling, shrinkage or expansion.
This Collapse Additional Coverage
will not increase the Limits of
Insurance provided in this policy.
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f. Water Damage, Other Liquids, Powder
Or Molten Material Damage

(1)

)

)

If a covered loss to which this
insurance applies was caused by or
resulted from water or other liquid,
powder or molten material, we will
also pay the cost to tear out and
replace any part of the building or
structure to repair damage to the
system or appliance from which the
water or other substance escapes.

HOWEVER, we will not pay for a loss
caused by or resulting from water or
other liquid, powder or molten
material if the system or appliance in
which the water or other substance
escapes from is located off of the
described premises.

We will not pay the cost to repair any
defect that caused the loss or
damage except as provided in
Equipment Breakdown Additional
Coverage; but we will pay the cost to
repair or replace damaged parts of
fire extinguishing equipment if the
damage:
(a) Results in discharge of any
substance from an automatic fire
protection system; or

(b) Is directly caused by freezing.

This Water Damage Additional
Coverage will not increase the Limits
of Insurance provided in this policy.

g. Business Income

(1)

PB 00 02 01 18

Business Income with Ordinary
Payroll Limitation

(a) We will pay for the actual loss of
“business income” you sustain
due to the necessary suspension
of your "operations” during the
"period of restoration”. The
suspension must be caused by
direct physical loss of or damage
to property at the described
premises. The loss or damage
must be caused by or result from
a Covered Cause of Loss. With
respect to loss of or damage to
personal property in the open or
personal property in a vehicle, the
described premises include the
area within 1,000 feet of the site
at which the described premises
are located.

Includes copyrighted material of Insurance Services Office, Inc., with its permission.
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(b) With respect to the requirements
set forth in the preceding
paragraph, if you occupy only
part of the site at which the
described premises are located,
your premises means:

(i) The portion of the building
which you rent, lease or
occupy; and

(i) Any area within the building
or on the site at which the
described premises are
located, if that area services,
or is used to gain access to,
the described premises.

(c) We will only pay for loss of
“business income” that you
sustain during the "period of
restoration” and that occurs
within the number of consecutive
months shown in the Declarations
for Business Income — Actual
Loss Sustained after the date of
direct physical loss or damage.
We will only pay for “ordinary
payroll expenses” for the number
of days shown in the Declarations
for Ordinary Payroll Limit
following the date of direct
physical loss or damage.

(2) Extended Business Income

(a) If the necessary suspension of
your "operations" produces a
“business income” loss payable
under this policy, we will pay for
the actual loss of “business
income” you incur during the
period that:

(i) Begins on the date property
except finished stock is
actually repaired, rebuilt or
replaced and "operations" are
resumed; and

(ii) Ends on the earlier of:

i. The date you could
restore your "operations”,
with reasonable speed, to
the level which would
generate the “business
income” amount that
would have existed if no
direct physical loss or
damage had occurred; or

ii. Sixty (60) consecutive
days after the date
determined in (2)(a)(i)
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above, unless a greater
number of days is shown
for Extended Business
Income Increased Period
of Indemnity in the
Declarations at that
described premises.

HOWEVER, Extended Business
Income does not apply to loss of
“business income” incurred as a
result of unfavorable business
conditions caused by the impact
of the Covered Cause of Loss in
the area where the described
premises are located.

(b) Loss of a “business income” must
be caused by direct physical loss
or damage at the described
premises caused by or resulting
from any Covered Cause of Loss.

This Business Income Additional
Coverage is not subject to the Limits
of Insurance.

h. Extra Expense

(1)

)

We will pay necessary “extra
expense” you incur during the "period
of restoration” that you would not
have incurred if there had been no
direct physical loss of or damage to
property at the described premises.
The loss or damage must be caused
by or result from a Covered Cause of
Loss. With respect to loss of or
damage to personal property in the
open or personal property in a
vehicle, the described premises
include the area within 1,000 feet of
the site at which the described
premises are located.

With respect to the requirements set
forth in the preceding paragraph, if
you occupy only part of the site at
which the described premises are
located, your premises means:

(a) The portion of the building which
you rent, lease or occupy; and

(b) Any area within the building or on

(4)

the date of direct physical loss or
damage.

This Extra Expense Additional

Coverage is not subject to the Limits
of Insurance.

i. Pollutant Clean Up And Removal

(1)

)

©)

(4)

We will pay your expense to extract
"pollutants” from land, water or
Covered Property at the described
premises if the discharge, dispersal,
seepage, migration, release or
escape of the "pollutants” is caused
by or results from a Covered Cause
of Loss that occurs during the policy
period. The expenses will be paid
only if they are reported to us in
writing within 180 days of the date of
direct physical loss or damage.

This Pollutant Clean Up And Removal
Additional Coverage does not apply
to:

(a) Costs to test for, monitor or
assess the existence,
concentration or effects of
"pollutants™; or

(b) Any penalties or assessments
that may be charged against you
due to any statute, regulation or
ordinance.

But we will pay for testing which is
performed in the course of extracting
the "pollutants” from land or water.

The most we will pay for each
location under this Pollutant Clean Up
And Removal Additional Coverage is
$25,000 for the sum of all such
expenses arising out of Covered
Causes of Loss occurring during each
separate 12 month period of this
policy.

The limit for this Pollutant Clean Up
And Removal Additional Coverage is
in addition to the Limits of Insurance.

Civil Authority

When a Covered Cause of Loss causes
damage to property other than property at

the described premises, we will pay for
the actual loss of Business Income you
sustain and necessary Extra Expense
caused by action of civil authority that
prohibits access to the described
premises, provided that both of the
following apply:
(1) Access to the area immediately
surrounding the damaged property is

PB 00 02 01 18

the site at which the described
premises are located, if that area
services, or is used to gain
access to, the described
premises.

(3) We will only pay for “extra expense”
that occurs within the number of
consecutive months shown in the
Declarations for Extra Expense after
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prohibited by civil authority as a result
of the damage, and the described
premises are within that area but are
not more than one mile from the
damaged property; and

(2) The action of civil authority is taken in
response to dangerous physical
conditions resulting from the damage
or continuation of the Covered Cause
of Loss that caused the damage, or
the action is taken to enable a civil
authority to have unimpeded access
to the damaged property.

Civil Authority coverage for “business
income” will begin 72 hours after the time
of the first action of civil authority that
prohibits access to the described
premises and will apply for a period of up
to 30 days after coverage begins.

Civil Authority coverage for necessary
“extra expense” will begin immediately
after the time of the first action of civil
authority that prohibits access to the
described premises and will end:

(1) 30 days after the time of that action;
or

(2) When your Civil Authority coverage
for “business income” ends;

whichever is later.

The definitions of Business Income and
Extra Expense contained in the Business
Income and Extra Expense Additional
Coverages also apply to this Civil
Authority Additional Coverage. The Civil
Authority Additional Coverage is not
subject to the Limits of Insurance.

Money Orders And Counterfeit Money

(1) We will pay for loss resulting directly
from your having accepted in good
faith, in exchange for merchandise,
“money” or services:

(a) Money orders issued by any post
office, express company or bank
that are not paid upon
presentation; or

(b) “Counterfeit money” that is
acquired during the regular
course of business.

(2) The most we will pay for any loss
under this Money Orders And
Counterfeit Money Additional
Coverage is $5,000.

(3) The limit for this Money Orders And
Counterfeit Money Additional

Includes copyrighted material of Insurance Services Office, Inc., with its permission.
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Coverage is in addition to the Limits
of Insurance.

Forgery And Alteration

(1) We will pay for loss resulting directly
from forgery or alteration of, any
check, draft, promissory note, bill of
exchange or similar written promise
of payment in "money" that you or
your agent has issued, or that was
issued by someone who
impersonates you or your agent.

(2) If you are sued for refusing to pay the
check, draft, promissory note, bill of
exchange or similar written promise
of payment in "money”, on the basis
that it has been forged or altered, and
you have our written consent to
defend against the suit, we will pay
for any reasonable legal expenses
that you incur in that defense.

(3) For the purpose of this coverage,
check includes a substitute check as
defined in the Check Clearing for the
215t Century Act, and will be treated
the same as the original it replaced.

(4) The most we will pay for any loss,
including legal expenses, under this
Additional Coverage is $10,000,
unless a higher Limit of Insurance is
shown in the Declarations.

(5) All losses:

(a) Caused by one or more persons;
or

(b) Involving a single act or series of
related acts;

is considered one occurrence.

(6) The limit for this Forgery And
Alteration Additional Coverage is in
addition to the Limits of Insurance.

Increased Cost Of Construction —
Damaged Property

(1) This Additional Coverage applies only
to buildings insured on a replacement
cost basis.

(2) In the event of damage by a Covered
Cause of Loss to a building that is
Covered Property, we will pay the
increased costs incurred to comply
with the minimum standards of an
ordinance or law in the course of
repair, rebuilding or replacement of
damaged parts of that property,
subject to the limitations stated in
paragraphs (3) through (8) of this
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Increased Cost Of Construction —
Damaged Property Additional
Coverage.

The ordinance or law referred to in
paragraph (2) of this Increased Cost
Of Construction — Damaged Property
Additional Coverage is an ordinance
or law that regulates the construction
or repair of buildings or establishes
zoning or land use requirements at
the described premises, and is in
force at the time of loss.

Under this Increased Cost Of
Construction — Damaged Property
Additional Coverage, we will not pay
any costs due to an ordinance or law
that:

(a) You were required to comply with
before the loss, even when the
building was undamaged; and

(b) You failed to comply with.

Under this Increased Cost Of
Construction — Damaged Property
Additional Coverage, we will not pay
for:

(a) The enforcement of, or
compliance with, any ordinance
or law which requires demolition,
repair, replacement,
reconstruction, remodeling or
remediation of property due to
contamination by “pollutants” or
due to the presence, growth,
proliferation, spread or any
activity of “fungi”, wet rot or dry
rot; or

(b) Any costs associated with the
enforcement of, or compliance
with, an ordinance or law which
requires any insured or others to
test for, monitor, clean up,
remove, contain, treat, detoxify or
neutralize, or in any way respond
to or assess the effects of
“pollutants”, “fungi”, wet rot or dry
rot.

The most we will pay under this
Increased Cost Of Construction —
Damaged Property Additional
Coverage, for each described
building insured under this Coverage
Form, is $25,000.

The limit for this Increased Cost Of
Construction — Damaged Property
Additional Coverage is in addition to
the Limits of Insurance.

Includes copyrighted material of Insurance Services Office, Inc., with its permission.
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With respect to this Increased Cost
Of Construction — Damaged Property
Additional Coverage:

(a) We will not pay any costs:

(i) Until the property is actually
repaired or replaced, at the
same described premises or
another premises; and

(i) Unless the repairs or
replacement are made as
soon as reasonably possible
after the loss or damage, not
to exceed two years. We may
extend this period in writing
during the two years.

(b) If the building is repaired or
replaced at the same described
premises, or if you elect to rebuild
at another premises, the most we
will pay for the Increased Cost of
Construction is the increased cost
of construction at the same
described premises.

(c) If the ordinance or law requires
relocation to another premises,
the most we will pay for the
Increased Cost of Construction is
the increased cost of construction
at the new premises for a building
of like, kind and quality and of the
same size and use.

This Increased Cost Of Construction
— Damaged Property Additional
Coverage is not subject to the terms
of the Ordinance or Law Exclusion, to
the extent that such exclusion would
conflict with the provisions of this
Increased Cost Of Construction —
Damaged Property Additional
Coverage.

n. Equipment Breakdown

(1)

)

We will pay for direct physical loss of
or damage to Covered Property
caused by or resulting from an
"accident" to "covered equipment".

If an initial "accident™ causes other
"accidents", all will be considered one
"accident". All "accidents” that are the
result of the same event will be
considered one "accident".

If a dollar deductible is shown in the
declarations for this Equipment
Breakdown Additional Coverage, we
will first subtract the applicable
deductible amount from any loss we
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would otherwise pay. We will then
pay the amount of loss in excess of
the applicable deductible up to the
applicable limit for this coverage.

If no dollar deductible is shown for
Equipment Breakdown Additional

Coverage, the Property Deductible
shown in the Declarations applies.

The following coverages also apply to
loss caused by or resulting from an
"accident" to "covered equipment”.
These coverages do not provide
additional amounts of insurance.

(a) Expediting Expenses
With respect to your damaged
Covered Property, we will pay, up
to $100,000, the reasonable extra
cost to:

(i) Make temporary repairs; and
(i) Expedite permanent repairs
or replacement.
(b) Hazardous Substances

We will pay for the additional cost
to repair or replace Covered
Property because of
contamination by a "hazardous
substance”. This includes the
additional expenses to clean up
or dispose of such property.

This does not include
contamination of “perishable
goods” by refrigerant, including
but not limited to ammonia, which
is addressed in (3)(c)(ii) below.

Additional costs mean those
beyond what would have been
required had no “hazardous
substance” been involved.

The most we will pay for loss,
damage or expense under this
coverage, including actual loss of
"business income" you sustain
and necessary "extra expense”
you incur is $100,000.

(c) Perishable Goods

(i) We will pay for physical
damage to "perishable
goods” due to spoilage.

(i) We will also pay for physical
damage to "perishable
goods” due to contamination
from the release of
refrigerant, including but not
limited to ammonia.

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

PB 00 02 01 18

(iii) We will also pay necessary
expenses you incur to reduce
the amount of loss under this
coverage. We will pay for
such expenses to the extent
that they do not exceed the
amount of loss that otherwise
would have been payable
under this coverage.

(iv) If you are unable to replace
the "perishable goods" before
its anticipated sale, the
amount of our payment will
be determined on the basis of
the sales price of the
"perishable goods" at the
time of the "accident”, less
discounts and expenses you
otherwise would have had.
Otherwise our payment will
be determined in accordance
with Condition 5. Loss
Payment under Section E.
PROPERTY LOSS
CONDITIONS.

The most we will pay for loss,
damage or expenses under this
coverage is $100,000.

(d) Service Interruption

(i) The insurance provided
under the Business Income
Additional Coverage, the
Extra Expense Additional
Coverage and for (c)
Perishable Goods in this
Equipment Breakdown
Additional Coverage, is
extended to apply to your
loss, damage or expense
caused by the interruption of
utility services. The
interruption must result from
an "accident" to equipment,
including overhead
transmission lines, that is
owned by a utility, landlord, a
landlord’s utility or other
supplier who provides you
with any of the following
services: electrical power,
waste disposal, air
conditioning, refrigeration,
heating, natural gas,
compressed air, water or
steam, internet access,
telecommunications services,
wide area networks or data
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(f)

transmission. The equipment
must meet the definition of
“covered equipment” except
that it is not Covered
Property.

(i) Service Interruption coverage
will not apply unless the
failure or disruption of service
exceeds 24 hours
immediately following the
“accident”.

(iii) The most we will pay for loss,
damage or expense under
this coverage is the limit that
applies to Business Income,
Extra Expense or Perishable
Goods.

Electronic Data Restoration

We will pay for your reasonable
and necessary cost to research,
replace and restore lost
“electronic data”.

The most we will pay for loss or
expense under this coverage,
including actual loss of "business
income" you sustain and
necessary "extra expense" you
incur, is $100,000.

Environmental, Safety and
Efficiency Improvements

The following provision does not
apply to property insured on an
“actual cash value” basis.

If “covered equipment” requires
replacement due to loss or
damage caused by or resulting
from an “accident”, we will pay
your additional cost to replace
with equipment that is better for
the environment, more efficient or
safer than the equipment being
replaced.

HOWEVER, we will not pay more
under this additional coverage
than 125% of what the cost would
have been to repair or replace
with like kind and quality.

This provision does not increase
any of the applicable limits.

(4) Additional Exclusions

Page 12 of 44

(a)

We will not pay under this
Equipment Breakdown Additional
Coverage for loss, damage or
expense caused by or resulting
from:

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

(b)

(c)

(d)

(a)

(i) Any defect, programming
error, programming limitation,
“computer” virus, malicious
code, loss of data, loss of
access, loss of use, loss of
functionality or other
condition within "electronic
data". But if an "accident”
results, we will pay for the
resulting loss, damage or
expense; or

(i) Any of the following tests:

i. A hydrostatic, pneumatic
or gas pressure test of
any boiler or pressure
vessel; or

i. An electrical insulation
breakdown test of any
type of electrical
equipment.

With respect to (d) Service
Interruption coverage, we will not
pay for an “accident” caused by
or resulting from: fire; lightning;
windstorm or hail; explosion
(except for steam or centrifugal
explosion); smoke; aircraft or
vehicles; riot or civil commotion;
vandalism; sprinkler leakage;
falling objects; weight of snow,
ice or sleet; freezing; collapse;
flood; or earth movement.

Exclusion B.1.h. Fungi, Wet Rot
Or Dry Rot does not apply to
spoilage of personal property that
is “perishable goods,” to the
extent that spoilage is covered
under (c) Perishable Goods
coverage.

We will not pay under this
Equipment Breakdown Additional
Coverage for any loss or damage
to animals.

(5) Additional Conditions

Suspension

Whenever "covered equipment”
is found to be in, or exposed to a
dangerous condition, any of our
representatives may immediately
suspend the insurance against
loss from an "accident" to that
"covered equipment”. This can be
done by mailing or delivering a
written notice of suspension to:
your address as shown in the
Declarations, or at the address
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where the equipment is located.
Once suspended in this way, your
insurance can be reinstated only
by written notice of reinstatement
from us.

(b) Jurisdictional Inspections

If "covered equipment” under this
Equipment Breakdown Additional
Coverage requires inspection to
comply with state or municipal
boiler and pressure vessel
regulations, we agree to perform
such inspection on your behalf.
We do not warrant that conditions
are safe or healthful.

The most we will pay for loss,
damage or expense under this
Equipment Breakdown Additional
Coverage arising from any one
“accident” is the applicable Limit of
Insurance shown in the Declarations.

This Equipment Breakdown
Additional Coverage will not increase
the Limits of Insurance provided by
this policy.

o. Arson Reward for Conviction

(1)

)

©)

(4)

In the event that a covered fire loss
was the result of an act of arson, we
will pay a reward to anyone, other
than paid investigators, who gives
legal authorities information that
leads to the conviction of anyone who
committed such arson.

We will pay up to 10 percent of the
amount of the insured fire loss or
$10,000, whichever is less. This
payment is the most we will pay in
any one occurrence, regardless of the
number of persons providing
information or convicted of arson.

The limit for this Arson Reward for
Conviction Additional Coverage is in
addition to the Limits of Insurance.

No deductible applies to this Arson
Reward for Conviction Additional
Coverage.

p. Money And Securities

(1)
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We will pay for loss of "money" and
"securities” used in your business
while at a bank or savings institution,
within your living quarters or the living
quarters of your partners or any
employee (including a temporary or
leased employee) having use and
custody of the property, at the
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described premises, or in transit by
direct route between any of these
places, resulting directly from:

(a) Theft, meaning any act of
stealing;

(b) Disappearance; or
(c) Destruction.

In addition to the Limitations and
Exclusions applicable to property
coverage, we will not pay for loss or
damage:

(a) Resulting from accounting or
arithmetical errors or omissions;

(b) Due to the giving or surrendering
of property in any exchange or
purchase;

(c) Of property contained in any
"money"-operated device unless
the amount of "money" deposited
in it is recorded by a continuous
recording instrument in the
device;

(d) From an unattended motor
vehicle; or

(e) That is covered under the
Unauthorized Business Card Use
or Computer Fraud And Funds
Transfer Fraud Additional
Coverages.

(f) To "money" and "securities"
following and directly related to
the use of any computer to
fraudulently cause a transfer of
that property from inside the
described premises, bank or
savings institution:

(i) To a person (other than a
messenger) outside those
premises; or

(i) To a place outside those
premises.

The most we will pay under this

Money and Securities Additional

Coverage for loss in any one

occurrence is:

(a) Inside the Premises, $10,000 for
"money" and "securities” while:
(i) In or on the described

premises; or

(i) Within a bank or savings
institution;

unless a higher Limit of Insurance

for "money" and "securities”
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inside the premises is shown in
the Declarations; and

(b) Outside the Premises, $10,000
for "money" and "securities" while
anywhere else, unless a higher
Limit of Insurance for "money"
and "securities" outside the
premises is shown in the
Declarations.

(4) Allloss:

(a) Caused by one or more persons;
or

(b) Involving a single act or series of
related acts;

is considered one occurrence.

(5) You must keep records of all "money”
and "securities” so we can verify the
amount of any loss or damage.

(6) The limit for this Money and
Securities Additional Coverage is in
addition to the Limits of Insurance.

Appurtenant Structures

(1) We will pay for direct physical loss of
or damage to any separate garages,
storage buildings, swimming pools,
spas, fences, retaining walls, paved
surfaces and other appurtenant
structures usual to your business at
the described premises in the
Declarations caused by or resulting
from any Covered Cause of Loss.

(2) The most we will pay for loss or
damage under this Appurtenant
Structures Additional Coverage in any
one occurrence is 10% of the Building
Limit of Insurance shown in the
Declarations for that described
building.

HOWEVER, if the value of any one
garage, storage building, swimming
pool, spa, fence, retaining wall, paved
surfaces or other appurtenant
structure exceeds $50,000, this
Appurtenant Structures Additional
Coverage does not apply to that
structure. The value of the property
covered under this Appurtenant
Structures Additional Coverage will
be determined at replacement cost
without deduction for depreciation. If
the “Actual Cash Value — Buildings”
option applies to Buildings, as shown
in the Declarations, we will determine
the value of property covered under
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this Appurtenant Structures Additional
Coverage at “actual cash value”.

In Section E. PROPERTY LOSS
CONDITIONS, paragraph 5.e.(1)(b)
under Loss Payment does not apply
in determining if property is covered
under this Appurtenant Structures
Additional Coverage. All Loss
Payment provisions are otherwise
applicable for loss or damage
covered by this Additional Coverage.

(3) The limit for this Appurtenant
Structures Additional Coverage is in
addition to the Limits of Insurance.

Back Up Of Sewer Or Drain Water
Damage

(1) For the purpose of this Back Up Of
Sewer Or Drain Water Damage
Additional Coverage the following
definition is added:

“Flood” means a general and
temporary condition of partial or
complete inundation of normally dry
land areas from:

(a) The unusual and rapid
accumulation or runoff of surface
waters from any source;

(b) The overflow of inland or tidal
waters; or

(c) Waves, tides or tidal waves.

(2) We will pay for loss of or damage to
Covered Property caused by water
that backs up or overflows from a
sewer or drain pipe, sump pump well
or similar device designed to prevent
overflow, seepage or leakage of
subsurface water.

We will also pay for loss of or
damage to Covered Property caused
by water that overflows from any
interior plumbing fixture because the
water is unable to enter into an
attached drain pipe.

HOWEVER, we will not pay for loss
or damage that results from:

(a) Sewer back-up or sump pump
overflow that occurs during the
period beginning 10 days before
and ending 10 days after a “flood”
on the described premises;

(b) An insured’s failure to keep a
sump pump or its related
equipment in proper working
condition;
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(c) Aninsured's failure to perform the
routine maintenance or repair
necessary to keep a sewer or
drain pipe free from obstructions;

(d) Sump pump failure which is
caused by or results from failure
of power, unless this policy is
endorsed to cover power failure
affecting the described premises.

(3) The most we will pay for loss or
damage under this coverage is:

(a) $5,000 per building; or

(b) $25,000 in any one policy period,
regardless of the number of
losses;

unless a higher Limit of Insurance for
Back Up Of Sewer Or Drain Water
Damage is shown in the Declarations.

(4) The limit of insurance that applies to
coverage under this Back Up Of
Sewer Or Drain Water Damage
Additional Coverage includes any
loss arising from debris removal
expense, Business Income Additional
Coverage and Extra Expense
Additional Coverage.

(6) The limit for this Back Up Of Sewer
Or Drain Water Damage Additional
Coverage is in addition to the Limits
of Insurance.

(6) The Debris Removal Additional
Coverage does not apply to this Back
Up Of Sewer Or Drain Water Damage
Additional Coverage.

s. Dependent Properties — Business
Income

(1) We will pay for the actual loss of
"business income" you sustain due to
the necessary and unavoidable
suspension of your "operations”
during the "period of restoration”. The
suspension must be caused by direct
physical loss of or damage to
"dependent property" or “secondary
dependent property” caused by or
resulting from any Covered Cause of
Loss.

HOWEVER, this Additional Coverage
does not apply when the only loss at
the premises of a Dependent
Property or Secondary Dependent
Property is loss or damage to
“electronic data”. If the Dependent
Property or Secondary Dependent
Property sustains loss or damage to

)

@)

(4)
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“electronic data” and other property,
coverage under this Additional
Coverage will not continue once the
property is repaired, rebuilt or
replaced.

We will only pay for loss of "business
income" that occurs within 12
consecutive months after the date of
direct physical loss or damage.

This Dependent Properties —
Business Income Additional
Coverage is not subject to the Limits
of Insurance.

The “dependent property” or
“secondary dependent property” must
be located in the coverage territory of
this policy.

Limited Coverage for Fungi, Wet Rot
Or Dry Rot

(1)

)

©)

The coverage described in
paragraphs t.(2) and t.(6) only applies
when the “fungi”, wet rot or dry rot are
the result of a “specified cause of
loss” other than fire or lightning that
occurs during the policy period and
only if all reasonable means were
used to save and preserve the
property from further damage at the
time of and after that occurrence.

We will pay for loss or damage by
“fungi”, wet rot or dry rot. As used in
this Limited Coverage, the term loss
or damage means:

(a) Direct physical loss or damage to
Covered Property caused by
“fungi”, wet rot or dry rot,
including the cost of removal of
the “fungi”, wet rot or dry rot;

(b) The cost to tear out and replace
any part of the building or other
property as needed to gain
access to the “fungi”, wet rot or
dry rot; and

(c) The cost of testing performed
after removal, repair, replacement
or restoration of the damaged
property is completed, provided
there is a reason to believe that
“fungi”, wet rot or dry rot are
present.

The coverage described under this
Limited Coverage is limited to
$15,000. Regardless of the number of
claims, this limit is the most we will
pay for the total of all loss or damage
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arising out of all occurrences of
“specified causes of loss” (other than
fire or lightning) which take place in a
12-month period (starting with the
beginning of the present annual
policy period). With respect to a
particular occurrence of loss which
results in “fungi”, wet rot or dry rot, we
will not pay more than the total of
$15,000 even if the “fungi”, wet rot or
dry rot continues to be present or
active, or recurs, in a later policy
period.

The coverage provided under this
Limited Coverage does not increase
the applicable Limit of Insurance on
any Covered Property. If a particular
occurrence results in loss or damage
by “fungi”, wet rot or dry rot, and other
loss or damage, we will not pay more,
for the total of all loss or damage,
than the applicable Limit of Insurance
on the affected Covered Property.

If there is covered loss or damage to
Covered Property, not caused by
“fungi”, wet rot or dry rot, loss
payment will not be limited by the
terms of this Limited Coverage,
except to the extent that “fungi”, wet
rot or dry rot causes an increase in
the loss. Any such increase in the
loss will be subject to the terms of this
limited coverage.

The terms of this Limited Coverage
do not increase or reduce the
coverage provided under the Water
Damage, Other Liquids, Powder Or
Molten Material Damage or Collapse
Additional Coverages.

The following applies only if Business
Income and/or Extra Expense
Coverage applies to the described
premises and only if the suspension
of “operations” satisfies all the terms
and conditions of the applicable
Business Income and/or Extra
Expense Additional Coverage:

(a) If the loss which resulted in
“fungi”, wet rot or dry rot does not
in itself necessitate a suspension
of “operations”, but such
suspension is necessary due to
loss or damage to property
caused by “fungi”, wet rot or dry
rot, then our payment under the
Business Income and/or Extra
Expense is limited to the amount
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of loss and/or expense sustained
in a period of not more than 30
days. The days need not be
consecutive.

(b) If a covered suspension of
“operations” was caused by loss
or damage other than “fungi”, wet
rot or dry rot, but remediation of
“fungi”, wet rot or dry rot prolongs
the “period of restoration”, we will
pay for loss and/or expense
sustained during the delay
(regardless of when such a delay
occurs during the “period of
restoration”), but such coverage
is limited to 30 days. The days
need not be consecutive.

u. Building Property of Others

(1)

)

@)

If you occupy a described premises
as a tenant, and a written lease or
rental agreement for that premises
requires you to pay for loss of or
damage to a part of building property
you do not own, we will pay for direct
physical loss of or damage to that
part of building property described in
section A.1.a, other than exterior
glass, caused by a Covered Cause of
Loss.

The valuation of property covered
under this Additional Coverage will be
determined in accordance with the
building valuation option (e.g. Actual
Cash Value or Replacement Cost)
shown on the policy declarations, or
at the amount for which the tenant is
liable under contract, whichever is
less.

The most we will pay for any loss or
damage under this Building Property
of Others Additional Coverage is
$10,000, unless a higher limit is
shown in the Declarations or the
property is covered under another
coverage form of this or all other
collectible insurance. HOWEVER if a
higher limit is described in the
Covered Property Declarations or the
property is covered under another
coverage form of this or any other
specifically scheduled property, that
coverage amount will be in excess of
the Building Property of Others
Additional Coverage limit, up the
applicable limit of insurance.
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The limit for this Building Property of
Others Additional Coverage is in
addition to the Limits of Insurance.

v. Unauthorized Business Card Use

(1)

)

©)

(4)
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We will pay for the legal obligation
you have because of the theft or
unauthorized use of your business
credit, debit or charge cards issued to
you or registered in your name or the
name of your business.

The most we will pay under this
Unauthorized Business Card Use
Additional Coverage for loss in any
one occurrence is $10,000.

All loss:

(a) Caused by one or more persons;
or

(b) Involving a single act or series of
related acts;
is considered one occurrence.

The limit for this Unauthorized
Business Card Use Additional
Coverage is in addition to the Limits
of Insurance.

w. Computer Fraud And Funds Transfer
Fraud

(1)

)
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We will pay for:

(a) Loss resulting from “fraudulent
instruction” directing a financial
institution to transfer, pay or
deliver "money" or "securities”
from your "transfer account”; or

(b) Loss directly related to the use of
any computer to fraudulently
cause a transfer of covered
property from inside the
described premises to a person
(other than a messenger) or
place outside those premises.

The most we will pay under this
Computer Fraud And Funds Transfer
Fraud Additional Coverage for loss in
any one occurrence is $10,000
unless a higher Limit of Insurance is
shown in the Declarations.

All loss:

(a) Caused by one or more persons;
or

(b) Involving a single act or series of
related acts;

is considered one occurrence.

The limit for this Computer Fraud and
Funds Transfer Fraud Additional

Includes copyrighted material of Insurance Services Office, Inc., with its permission.
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Coverage is in addition to the Limits
of Insurance.

In section B. EXCLUSIONS of this
Coverage Form:

(a) paragraph B.2.g. False Pretense
does not apply to this additional
coverage.

(b) The following exclusion is added:

We will not pay for loss or damages
caused by or resulting from the use or
purported use of credit, debit, charge,
access, convenience, identification,
stored-value or other cards or the
information contained on such cards.

6. COVERAGE EXTENSIONS

Except

as otherwise provided, the following

Extensions apply to property located in or on
the described building in the Declarations or
in the open (or in a vehicle) within 1,000 feet
of the described premises.

In addition to the Limits of Insurance, you may

extend

the insurance provided by this policy

as follows.

a. Newly Acquired or Constructed
Property

(1)

)

Buildings

If this policy covers Buildings, you
may extend that insurance to apply
to:

(a) Your new buildings while being
built on the described premises;
and

(b) Buildings you acquire at premises
other than the one described,
intended for:

(i) Similar use as the described
building in the Declarations;
or

(i) Use as a warehouse.

The most we will pay for loss or
damage under this Buildings
Coverage Extension is $1,000,000 at
each building.

Business Personal Property

If this policy covers Business
Personal Property, you may extend
that insurance to apply to:

(a) Business Personal Property,
including such property that you
newly acquire, other than at fairs
or exhibitions, at any premises
you acquire;
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(b) Business Personal Property,
including such property that you
newly acquire, located at your
newly constructed or acquired
buildings at the described
premises; or

(c) Business Personal Property that
you newly acquire, located at the
described premises.

This Extension does not apply to
personal property that you
temporarily acquire in the course of
installing or performing work on such
property or your wholesale activities.

The most we will pay for loss or
damage under this Business
Personal Property Coverage
Extension is $500,000 at each
building.

(3) Period Of Coverage

With respect to insurance on or at
each newly acquired or constructed
property, coverage will end when any
of the following first occurs:

(a) This policy expires;

(b) 180 days after you acquire the
property or begin construction of
that part of the building that
would qualify as covered
property; or

(c) You report values to us.

We will charge you additional
premium for values reported from the
date you acquire the property or
begin construction of that part of the
building that would qualify as covered
property.

b. Newly Acquired Property - Business

Income

(1) You may extend the insurance that
applies to Business Income
Additional Coverages to apply to
property at any premises you newly
acquire, other than temporary
premises such as fairs or exhibitions,
whether attended regularly or not.

(2) The most we will pay for loss under
this Newly Acquired Property -
Business Income Coverage
Extension is the lesser of:

(a) The actual loss of "business
income" you sustain, as provided
for and described under the
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Business Income Additional
Coverage; or

(b) $100,000.
(3) This insurance will end the earlier of:
(a) This policy expires;
(b) 180 days after you acquire the
property; or
(c) You report values to us.

We will charge you any additional
premium from the date you acquire the
property.

Personal Property Off-premises

You may extend the insurance provided
by this policy to apply to your Covered
Property, other than "money" and
"securities", "valuable papers and
records” or accounts receivable, while it is
in the course of transit or at a premises

you do not own, lease or operate.

The most we will pay for loss or damage
under this Personal Property Off-
premises Coverage Extension is $15,000.

Outdoor Trees, Shrubs, Plants, and
Lawns

(1) You may extend the insurance
provided by this policy to apply to
your outdoor trees, shrubs, plants
and lawns (other than "stock™),
including debris removal expense,
caused by or resulting from any of the
following Causes of Loss:

Fire; Lightning; Explosion; Aircraft or
vehicles; Riot or civil commotion;
Vandalism; or Theft.

(2) The most we will pay for loss or
damage under this Outdoor Trees,
Shrubs, Plants, and Lawns Coverage
Extension is $10,000 in any one
occurrence, unless a higher limit for
outdoor trees, shrubs, plants, and
lawns is shown in the Declarations,
but not more than $2,500 for any one
tree, shrub or plant.

Subject to all aforementioned terms
and limitations of coverage, this
Coverage Extension includes the
expense of removing from the
described premises the debris of
trees, shrubs and plants which are
the property of others, except in the
situation in which you are a tenant
and such property is owned by the
landlord of the described premises.
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(3) The Debris Removal Additional
Coverage does not apply to this
Outdoor Trees, Shrubs, Plants, and
Lawns Coverage Extension.

Outdoor Signs

(1) You may extend the insurance
provided by this policy to apply to
your outdoor signs, including debris
removal expense.

(2) The most we will pay for loss or
damage under this Outdoor Signs
Coverage Extension is $2,500 in any
one occurrence, unless a higher limit
for outdoor signs is shown in the
Declarations.

(3) The Debris Removal Additional
Coverage does not apply to this
Outdoor Signs Coverage Extension.

Personal Effects

You may extend the insurance that
applies to Business Personal Property to
apply to personal effects owned by you,
your officers, your partners or “members”,
your “managers” or your employees.

HOWEVER, personal effects does not
include:

(1) Tools or equipment used in your
business; or

(2) “Money”, “securities” or jewelry.
AND this Business Personal Property
Coverage Extension does not apply to:

(a) Property while it is in the course of
transit or at a premises you do not
own, lease or operate.

(b) Property in storage away from the
described premises.

The most we will pay for loss or damage
under this Personal Effects Coverage
Extension is $10,000 in any one
occurrence, but not more than $2,500 for
the personal effects of any one individual.

Valuable Papers And Records

(1) You may extend the insurance
provided by this policy to apply to
direct physical loss or damage to
"valuable papers and records" that
you own, or that are in your care,
custody or control, caused by or
resulting from a Covered Cause of
Loss. This Valuable Papers And
Records Coverage Extension
includes the cost to research, replace
or restore the lost information on
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"valuable papers and records” for
which duplicates do not exist.

(2) This Valuable Papers And Records
Coverage Extension does not apply
to:

(a) Property held as samples or for
delivery after sale;

(b) Property in storage away from the
described premises.

(3) The most we will pay under this
Valuable Papers And Records
Coverage Extension for loss of or
damage to "valuable papers and
records”, in any one occurrence at
the described building is $25,000,
unless a higher Limit of Insurance for
"valuable papers and records” is
shown in the Declarations.

For "valuable papers and records" not
at the described premises, the most
we will pay is $25,000.

(4) Loss or damage to "valuable papers
and records™ will be valued at the cost
of restoration or replacement of the
lost or damaged information. To the
extent that the contents of the
"valuable papers and records" are not
restored, the "valuable papers and
records” will be valued at the cost of
replacement with blank materials of
substantially identical type.

(5) Section B. EXCLUSIONS of this
Coverage Form does not apply to this
Valuable Papers And Records
Coverage Extension except for:

(a) Paragraph B.1.c. Governmental
Action;

(b) Paragraph B.1.d. Nuclear
Hazard;

(c) Paragraph B.1.f. War And Military
Action;

(d) Paragraph B.2.f. Dishonesty;
(e) Paragraph B.2.g. False Pretense;

(f) Paragraph B.2.m.(2) Errors Or
Omissions; and

(g) Paragraph B.3.

h. Accounts Receivable

(1) You may extend the insurance
provided by this policy to apply to
your records of accounts receivable.
We will pay:
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(a) All amounts due from your
customers that you are unable to
collect;

(b) Interest charges on any loan
required to offset amounts you
are unable to collect pending our
payment of these amounts;

(c) Collection expenses in excess of
your normal collection expenses
that are made necessary by loss
or damage; and

(d) Other reasonable expenses that
you incur to re-establish your
records of accounts receivable;

that result from direct physical loss or
damage by any Covered Cause of
Loss to your records of accounts
receivable.

(2) The most we will pay under this
Accounts Receivable Coverage
Extension for loss or damage in any
one occurrence at the described
building is $25,000, unless a higher
Limit of Insurance for accounts
receivable is shown in the
Declarations.

For records of accounts receivable
not at the described premises, the
most we will pay is $25,000.

(3) Section B. EXCLUSIONS of this
Coverage Form does not apply to this
Accounts Receivable Coverage
Extension except for:

(a) Paragraph B.1.c. Governmental
Action;

(b) Paragraph B.1.d. Nuclear
Hazard;

(c) Paragraph B.1.f. War And Military
Action;

(d) Paragraph B.2.f. Dishonesty;

(e) Paragraph B.2.g. False Pretense;

(f) Paragraph B.3.; and

(g) Paragraph B.6. Accounts
Receivable Exclusion.

Salespersons Samples

(1) You may extend the insurance that
applies to Business Personal
Property to apply to salespersons
samples while away from the
described premises.

(2) The most we will pay under this
Salespersons Samples Coverage

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

Extension for loss or damage in any
one occurrence is $10,000.

Business Income and Extra Expense —
Increased Period of Restoration Due to
Ordinance or Law

If a Covered Cause of Loss occurs to
property at the described premises,
coverage is extended to include the
amount of actual and necessary loss you
sustain during the “period of restoration”
of “operations” caused by or resulting
from the enforcement of, or compliance
with, any ordinance or law that:

(1) Regulates the construction or repair
of any property;

(2) Requires the tearing down of parts of
any property not damaged by a
Covered Cause of Loss; and

(3) Isin force at the time of loss.

HOWEVER, coverage is not extended
under this Business Income and Extra
Expense — Increased Period of
Restoration Due to Ordinance or Law
Extension to include loss caused by or
resulting from the enforcement of or
compliance with any ordinance or law
which requires any insured or others to
test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in
any way respond to, or assess the effects
of "pollutants”.

Removal Permit

If Covered Personal Property is removed
to a new premise that is described in the
Declarations, you may extend this
insurance to include that Covered
Personal Property at each premise during
the removal. Coverage at each premises
will apply in the proportion that the value
at each premises bears to the value of all
Covered Personal Property being
removed. This permit applies up to 30
days after the date Covered Personal
Property is first removed at the previous
premises; after that, this Removal Permit
Coverage Extension does not apply at the
previous premises.

Electronic Data

(1) You may extend the insurance
provided by this policy to apply to the
cost to replace or restore “electronic
data” which has been destroyed or
corrupted by a Covered Cause of
Loss, a “computer” virus, harmful
code or similar instruction introduced
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into or enacted on a “computer”
system (including “electronic data”) or
a network to which it is connected,
designed to damage or destroy any
part of the system or disrupt its
normal operation. But there is no
coverage for loss or damage caused
by or resulting from manipulation of a
“computer” system (including
“electronic data”) by any employee,
including a temporary or leased
employee, or by an entity retained by
you, or for you, to inspect, design,
install, modify, maintain, repair or
replace that system.

To the extent that “electronic data” is

not replaced or restored, the loss will

be valued at the cost of replacement

of the media on which the “electronic
data” was stored, with blank media of
substantially identical type.

The most we will pay under this
Electronic Data Coverage Extension
for all loss or damage sustained in
any one policy year, regardless of the
number of occurrences of loss or
damage or the number of buildings,
locations or “computer” systems
involved, is $10,000, unless a higher
Limit of Insurance is shown in the
Declarations. If loss payment on the
first occurrence does not exhaust this
amount, then the balance is available
for subsequent loss or damage
sustained in, but not after, that policy
year. With respect to an occurrence
which begins in one policy year and
continues or results in additional loss
or damage in a subsequent policy
year(s), all loss or damage is deemed
to be sustained in the policy year in
which the occurrence began.

(4) This Electronic Data Coverage

Extension does not apply to losses
covered under the Equipment
Breakdown Additional Coverage.

)

@)
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introduced into or enacted on a
“computer” system (including
“electronic data”) or a network to
which it is connected, designed to
damage or destroy any part of the
system or disrupt its normal
operation. But there is no coverage
for an interruption related to
manipulation of a “computer” system
(including “electronic data”) by any
employee, including a temporary or
leased employee, or by an entity
retained by you, or for you, to inspect,
design, install, modify, maintain,
repair or replace that system.

The most we will pay under this
Interruption of Computer Operations
Coverage Extension for all loss
sustained and expense incurred in
any one policy year, regardless of the
number of interruptions or the number
of buildings, locations or “computer”
systems involved, is $10,000 unless a
higher Limit of Insurance is shown in
the Declarations. If loss payment
relating to the first interruption does
not exhaust this amount, then the
balance is available for loss or
expense sustained or incurred as a
result of subsequent interruptions in
that policy year. A balance remaining
at the end of a policy year does not
increase the amount of insurance in
the next policy year. With respect to
any interruption which begins in one
policy year and continues or results in
additional loss or expense in a
subsequent policy year(s), all loss
and expense is deemed to be
sustained or incurred in the policy
year in which the interruption began.

This Interruption of Computer
Operations Coverage Extension does
not apply to loss sustained or
expense incurred after the end of the
“period of restoration”, even if the

amount of insurance stated in (2)

m. Interruption of Computer Operations above has not been exhausted.

vZer9 ON

(1) You may extend the insurance that 4)
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applies to Business Income and Extra
Expense Additional Coverages to
apply to a suspension of “operations”
caused by an interruption in
“computer” operations due to
destruction or corruption of “electronic
data” due to “specified causes of
loss”, Collapse or a “computer” virus,
harmful code or similar instruction

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

Coverage for Business Income does
not apply when a suspension of
“operations” is caused by destruction
or corruption of “electronic data”, or
any loss or damage to “electronic
data”, except as provided under
paragraphs (1) through (3) of this
Interruption of Computer Operations
Coverage Extension.
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(6) Coverage for Extra Expense does not
apply when action is taken to avoid or
minimize a suspension of
“operations” caused by destruction or
corruption of “electronic data”, or any
loss or damage to “electronic data”,
except as provided under paragraphs
(1) through (3) of this Interruption of
Computer Operations Coverage
Extension.

(6) This Additional Coverage does not
apply when loss or damage to
“electronic data” involves only
“electronic data” which is integrated in
and operates or controls a building’s
elevator, lighting, heating, ventilation,
air conditioning or security system.

(7) This Interruption of Computer
Operations Coverage Extension does
not apply to losses covered under the
Equipment Breakdown Additional
Coverage.

B. EXCLUSIONS

We will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardless
of any other cause or event that contributes
concurrently or in any sequence to the loss.
These exclusions apply whether or not the
loss event results in widespread damage or
affects a substantial area.

1.
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a.

b.

Ordinance Or Law

The enforcement of, or compliance with,
any ordinance or law:

(1) Regulating the construction, use or
repair of any property;

(2) Requiring the tearing down of any
property, including the cost of
removing its debris; or

(3) Requiring the removal or disposal of
“pollutants”.

This Ordinance Or Law Exclusion applies
whether the loss results from:

(1) An ordinance or law that is enforced
even if the property has not been
damaged; or

(2) The increased costs incurred to
comply with an ordinance or law in
the course of construction, repair,
renovation, remodeling or demolition
of property or removal of its debris,
following a physical loss to that
property.

Earth Movement

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

(1) Earthquake, including tremors and
aftershocks and any earth sinking,
rising or shifting related to such
event.

(2) Landslide, including any earth
sinking, rising or shifting related to
such event.

(3) Mine subsidence, meaning
subsidence of a man-made mine,
whether or not mining activity has
ceased.

(4) Earth sinking (other than sinkhole
collapse), rising or shifting including
soil conditions which cause settling,
cracking or other disarrangement of
foundations or other parts of realty.
Soil conditions include contraction,
expansion, freezing, thawing, erosion,
improperly compacted soil and the
action of water under the ground
surface.

But if Earth Movement, as described
in (1) through (4) above, results in fire
or explosion, we will pay for the loss
or damage caused by that fire or
explosion.

(5) Volcanic eruption, explosion or
effusion. But if volcanic eruption,
explosion or effusion results in fire,
building glass breakage or volcanic
action, we will pay for the loss or
damage caused by that fire, building
glass breakage or volcanic action.

Volcanic action means direct loss or
damage resulting from the eruption of
a volcano when the loss or damage is
caused by:

(a) Airborne volcanic blast or
airbome shock waves;

(b) Ash, dust, or particulate matter;
or

(c) Lava flow.

With respect to coverage for volcanic
action as set forth in 5(a), 5(b) and
5(c), all volcanic eruptions that occur
within any 168-hour period will
constitute a single occurrence.

Volcanic action does not include the
cost to remove ash, dust or
particulate matter that does not cause
direct physical loss of or damage to
Covered Property.

This exclusion applies regardless of
whether any of the above, in Paragraphs
(1) through (5), is caused by an act of
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nature or is otherwise caused. An
example of a situation to which the
‘otherwise caused’ exclusion would apply
are acts such as road construction, using
tools such as jack hammers and causing
ground vibrations in close proximity to the
insured’s building resulting in damage to
the building’s structure and foundation.

Governmental Action

Seizure or destruction of property by
order of governmental authority.

But we will pay for loss or damage
caused by or resulting from acts of
destruction ordered by governmental
authority and taken at the time of a fire to
prevent its spread, if the fire would be
covered under this policy.

Nuclear Hazard

Nuclear reaction or radiation, or
radioactive contamination, including but
not limited to radon gas, however caused.

But if nuclear reaction or radiation, or
radioactive contamination, results in fire,
we will pay for the loss or damage caused
by that fire.

Utility Services

The failure of power, communication,
water or other utility service supplied to
the described premises, however caused,
if the failure occurs away from the
described premises.

Failure of any utility service includes lack
of sufficient capacity and reduction in
supply.

Loss or damage caused by a surge of
power is also excluded, if the surge would
not have occurred but for an event
causing a failure of power.

But if the failure or surge of power, or the
failure of communication, water or other
utility service results in a Covered Cause
of Loss, we will pay for the loss or
damage caused by that Covered Cause
of Loss.

Communication services include but are
not limited to service relating to Internet
access or access to any electronic,
cellular or satellite network.

This exclusion does not apply to loss or
damage provided under the Equipment
Breakdown Additional Coverage.

War And Military Action

(1) War, including undeclared or civil
war;

g.
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(2) Warlike action by a military force,
including action in hindering or
defending against an actual or
expected attack, by any government,
sovereign or other authority using
military personnel or other agents; or

(3) Insurrection, rebellion, revolution,
usurped power, or action taken by
governmental authority in hindering or
defending against any of these.

Water

(1) Flood, surface water, waves
(including tidal wave and tsunami),
tides, tidal water, overflow of any
body of water, or spray from any of
these, all whether or not driven by
wind (including storm surge);

(2) Mudslide or mudflow;

(3) Water that backs up or overflows or is
otherwise discharged from a sewer,
drain pipe, sump, sump pump or
related equipment, except as
provided under the Back Up Of
Sewer Or Drain Water Damage
Additional Coverage;

(4) Water under the ground surface
pressing on, or flowing or seeping
through:

(a) Foundations, walls, floors or
paved surfaces;

(b) Basements, whether paved or
not; or

(c) Doors, windows or other
openings; or
(5) Waterborne material carried or
otherwise moved by any of the water
referred to in paragraph (1), (3) or (4),
or material carried or otherwise
moved by mudslide or mudflow.

(6) Water that overflows from any
plumbing fixture because the water is
unable to enter into an attached drain
pipe, or water that is unable to enter
into a drain pipe through any interior
or exterior drain, drain strainer, catch
basin, roof drain, scupper, or similar
device designed to channel water
from a plumbing fixture, roof, floor or
other surface area, except as
provided under the Back Up Of
Sewer Or Drain Water Damage
Additional Coverage.

This exclusion applies regardless of
whether any of the above, in paragraphs
(1) through (6), is caused by an act of
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nature or is otherwise caused. An
example of a situation to which this
exclusion applies is the situation where a
dam, levee, seawall or other boundary or
containment system fails in whole or in
part, for any reason, to contain the water.

HOWEVER, if electrical “covered
equipment’ requires drying out because
of the above, we will pay for the direct
expenses of such drying out subject to
the applicable Limit of Insurance and
deductible for Building or Business
Personal Property, whichever applies.

But if any of the above paragraphs (1)
through (6), results in fire, explosion or
sprinkler leakage, we will pay for the loss
or damage caused by that fire, explosion
or sprinkler leakage.

Fungi, Wet Rot Or Dry Rot

Presence, growth, proliferation, spread or
any activity of "fungi”, wet rot or dry rot.

But if "fungi”, wet rot or dry rot result in a
"specified cause of loss”", we will pay for
the loss or damage caused by that
"specified cause of loss".

This exclusion does not apply:

(1) When "fungi", wet rot or dry rot result
from fire or lightning; or

(2) To the extent that coverage is
provided in the Limited Coverage For
Fungi, Wet Rot Or Dry Rot Additional
Coverage, with respect to loss or
damage by a cause of loss other than
fire or lightning.

Virus Or Bacteria

(1) Any virus, bacterium or other
microorganism that induces or is
capable of inducing physical distress,
illness or disease.

(2) However, the exclusion in paragraph
(1) does not apply to loss or damage
caused by or resulting from "fungi”,
wet rot or dry rot. Such loss or
damage is addressed in Exclusion h.
Fungi, Wet Rot or Dry Rot.

(3) With respect to any loss or damage
subject to the exclusion in paragraph
(1), such exclusion supersedes any
exclusion relating to "pollutants™.

2. We will not pay for loss or damage caused by
or resulting from any of the following:

Electrical Apparatus

Artificially generated electrical, magnetic
or electromagnetic energy that damages,

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

disturbs, disrupts or otherwise interferes

with any:

(1) Electrical or electronic wire, device,
appliance, system or network; or

(2) Device, appliance, system or network
utilizing cellular or satellite
technology.

For the purpose of this exclusion,
electrical, magnetic or electromagnetic
energy includes but is not limited to:

(1) Electrical current, including arcing;

(2) Electrical charge produced or
conducted by a magnetic or
electromagnetic field;

(3) Pulse of electromagnetic energy; or

(4) Electromagnetic waves or
microwaves.

But if fire results, we will pay for the loss
or damage caused by fire.

This Electrical Apparatus exclusion does
not apply to the coverage provided under
the Equipment Breakdown Additional
Coverage.

Consequential Losses
Delay, loss of use or loss of market.
Smoke, Vapor, Gas

Smoke, vapor or gas from agricultural
smudging or industrial operations.

Steam Apparatus

Explosion of steam boilers, steam pipes,
steam engines or steam turbines owned
or leased by you, or operated under your
control. But if explosion of steam boilers,
steam pipes, steam engines or steam
turbines results in fire or combustion
explosion, we will pay for the loss or
damage caused by that fire or
combustion explosion. We will also pay
for loss or damage caused by or resulting
from the explosion of gases or fuel within
the furnace of any fired vessel or within
the flues or passages through which the
gases of combustion pass.

This Steam Apparatus exclusion does not
apply to the coverage provided under the
Equipment Breakdown Additional
Coverage.

Frozen Plumbing

Water, other liquids, powder or molten
material that leaks or flows from
plumbing, heating, air conditioning or
other equipment (except fire protective
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systems) caused by or resulting from
freezing, unless:

(1) You do your best to maintain heat in
the building or structure; or

(2) You drain the equipment and shut off
the supply if the heat is not
maintained.

Dishonesty

Dishonest or criminal acts (including theft)
by you, anyone else with an interest in
the property, or any of your or their
partners, “members”, officers,
“managers”, employees (including
temporary or leased employees),
directors, trustees, or authorized
representatives, whether acting alone or
in collusion with each other or with any
other party; or theft by any person to
whom you entrust the property for any
purpose, whether acting alone or in
collusion with any other party.

This exclusion:

(1) Applies whether or not an act occurs
during your normal hours of
operation;

(2) Does not apply to acts of destruction
by your employees (including
temporary or leased employees) or
authorized representatives; but theft
by your employees (including
temporary or leased employees) or
authorized representatives is not
covered.

With respect to Covered Property,
including accounts receivable and
"valuable papers and records", this
exclusion does not apply to carriers for
hire.

This exclusion does not apply to
coverage that is provided under the
Employee Dishonesty Optional Coverage.
False Pretense

Voluntary parting with any property by
you or anyone else to whom you have
entrusted the property if induced to do so
by any fraudulent scheme, trick, device or
false pretense.

Exposed Property

Rain, snow, ice or sleet to personal
property in the open.

Collapse

(1) Collapse, including any of the
following conditions of property or any
part of the property:
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(a) An abrupt falling down or caving
in;

(b) Loss of structural integrity,
including separation of parts of
the property or property in danger
of falling down or caving in; or

(c) Any cracking, bulging, sagging,
bending, leaning, settling,
shrinkage or expansion as such
condition relates to paragraph
i.(1)(a) or i.(1)(b).

But if collapse results in a Covered

Cause of Loss at the described

premises, we will pay for the loss or

damage caused by that Covered

Cause of Loss.

(2) This Exclusion i. does not apply:

(a) To the extent that coverage is
provided under the Collapse
Additional Coverage; or

(b) To collapse caused by one or
more of the following:

(i) The "specified causes of
loss™;

(i) Breakage of building glass;

(i) Weight of rain that collects on
a roof; or

(iv) Weight of people or personal
property.
Pollutants

We will not pay for loss or damage
caused by or resulting from the
discharge, dispersal, seepage, migration,
release or escape of "pollutants” unless
the discharge, dispersal, seepage,
migration, release or escape is itself
caused by any of the "specified causes of
loss". But if the discharge, dispersal,
seepage, migration, release or escape of
"pollutants” results in a "specified cause
of loss", we will pay for the loss or
damage caused by that "specified cause
of loss".

Neglect

Neglect of an insured to use all
reasonable means to save and preserve
property from further damage at and after
the time of loss.

Other Types Of Loss
(1) Wear and tear;

(2) Rust or other corrosion, decay,
deterioration, hidden or latent defect
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or any quality in property that causes
it to damage or destroy itself;

(3) Smog;

(4) Settling, cracking, shrinking or
expansion;

(5) Nesting or infestation, or discharge or
release of waste products or
secretions, by insects, birds, rodents
or other animals;

(6) Mechanical breakdown, including
rupture or bursting caused by
centrifugal force, except as provided
under the Equipment Breakdown
Additional Coverages;

(7) Growth of tree, shrub or plant roots
causing physical damage to any
underground property, property
foundations, roadways, walks, patios
or other paved surfaces;

(8) The following causes of loss to
personal property:

(a) Dampness or dryness of
atmosphere;

(b) Changes in or extremes of
temperature;

(c) Marring or scratching.

But if an excluded cause of loss that is
listed in paragraphs (1) through (8) above
results in a "specified cause of loss",
“accident’ or building glass breakage, we
will pay for the loss or damage caused by

that "specified cause of loss", “accident”
or building glass breakage.

. Errors Or Omissions

Errors or omissions in:

(1) Programming, processing or storing
data, as described under "electronic
data" or in any "computer” operations;
or

(2) Processing or copying "valuable
papers and records".

HOWEVER, we will pay for direct
physical loss or damage caused by
resulting fire or explosion if these causes
of loss would be covered by this coverage
form.

This exclusion does not apply to
coverage that is provided under the
Employee Dishonesty Optional Coverage.

Installation, Testing, Repair

Errors or deficiency in design, installation,
testing, maintenance, modification or

repair of your "computer” system
including "electronic data".

HOWEVER, we will pay for direct
physical loss or damage caused by
resulting fire or explosion if these causes
of loss would be covered by this coverage
form.

This exclusion does not apply to
coverage that is provided under the
Employee Dishonesty Optional Coverage.

o. Electrical Disturbance

Electrical or magnetic injury, disturbance
or erasure of "electronic data", except as
provided under the Equipment
Breakdown or Electronic Data Additional
Coverages.

HOWEVER, we will pay for direct loss or
damage caused by lightning.

p. Leakage or Seepage

Constant or repeated seepage or leakage

of water or steam, or the presence or

condensation of humidity, moisture or

vapor, whether continuous or intermittent

from any:

(1) Heating, air conditioning or
refrigerating system;

(2) Domestic appliance; or

(3) Plumbing system, including from or
around any shower stall or other
shower bath installation, bathtub or
other plumbing fixture.

3. We will not pay for loss or damage caused by
or resulting from any of the following B.3.a.
through B.3.c. But if an excluded cause of
loss that is listed in B.3.a. through B.3.c.
results in a Covered Cause of Loss, we will
pay for the loss or damage caused by that
Covered Cause of Loss.

a. Weather Conditions

Weather conditions. But this exclusion
only applies if weather conditions
contribute in any way with a cause or
event excluded in paragraph B.1. above
to produce the loss or damage.

b. Acts Or Decisions

Acts or decisions, including the failure to
act or decide, of any person, group,
organization or governmental body.

c. Negligent Work
Faulty, inadequate or defective:

(1) Planning, zoning, development,
surveying, siting;
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(2) Design, specifications, workmanship,
work methods, repair, construction,
renovation, remodeling, grading,
compaction, failure to protect the
property;

(3) Materials used in repair, construction,
renovation or remodeling; or

(4) Maintenance;

of part or all of any property on or off the
described premises.

4. Additional Exclusion

The following applies only to the property
specified in this Additional Exclusion.

Loss Or Damage To Products

We will not pay for loss or damage to any
merchandise, goods or other product caused
by or resulting from error or omission by any
person or entity (including those having
possession under an arrangement where
work or a portion of the work is outsourced) in
any stage of the development, production or
use of the product, including planning, testing,
processing, packaging, installation,
maintenance or repair. This exclusion applies
to any effect that compromises the form,
substance or quality of the product. But if
such error or omission results in a Covered
Cause of Loss, we will pay for the loss or
damage caused by that Covered Cause of
Loss.

Business Income And Extra Expense
Exclusions

a. We will not pay for:

(1) Any “extra expense”, or increase of
“business income” loss, caused by or
resulting from:

(a) Delay in rebuilding, repairing or
replacing the property or
resuming "operations”, due to
interference at the location of the
rebuilding, repair or replacement
by strikers or other persons; or

(b) Suspension, lapse or cancellation
of any license, lease or contract.
But if the suspension, lapse or
cancellation is directly caused by
the suspension of "operations”,
we will cover such loss that
affects your Business Income
during the "period of restoration™
and any extension of the "period
of restoration” in accordance with
the terms of the Extended
Business Income Additional
Coverage.

6.
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(2) Any other consequential loss.

b. With respect to this exclusion, suspension
means:

(1) The partial slowdown or complete
cessation of your business activities;
and

(2) That a part or all of the described
premises is rendered untenantable, if
coverage for Business Income
applies.

Accounts Receivable Exclusion

The following additional exclusion applies to
the Accounts Receivable Coverage
Extension:

We will not pay for:

a. Loss or damage caused by or resulting
from alteration, falsification, concealment
or destruction of records of accounts
receivable done to conceal the wrongful
giving, taking or withholding of "money”,
"securities" or other property.

This exclusion applies only to the extent
of the wrongful giving, taking or
withholding.

b. Loss or damage caused by or resulting
from bookkeeping, accounting or billing
errors or omissions.

c. Anyloss or damage that requires any
audit of records or any inventory
computation to prove its factual
existence.

C. LIMITS OF INSURANCE

1.

2.
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The most we will pay for loss or damage in
any one occurrence is the applicable Limits of
Insurance shown in the Declarations, except
as otherwise provided in this Section.

At a described premises, if a Limit of
Insurance is shown in the Declarations for
Tenant Improvements and Betterments, that
limit is separate from the Limit of Insurance
shown for Business Personal Property and
the Limit of Insurance applicable to Business
Personal Property does not apply to Tenant
Improvements and Betterments

The limits applicable to Additional Coverages
are in addition to the Limits of Insurance only
if so indicated in that Section of this Coverage
Form.

The limits applicable to the Coverage
Extensions are in addition to the Limits of
Insurance.
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5. Building Limit — Automatic Increase

a. The Limit of Insurance for Buildings will
automatically increase by the annual
percentage shown in the Declarations.

b. The amount of increase is calculated as
follows:

(1) Multiply the Building limit that applied
on the most recent of the policy
inception date, the policy anniversary
date, or any other policy change
amending the Building limit, times

(2) The percentage of annual increase
shown in the Declarations, expressed
as a decimal (example: 8% is .08),
times

(3) The number of days since the
beginning of the current policy year,
or the effective date of the most
recent policy change amending the
Building limit, divided by 365.

Example:

If: The applicable Building limit is
$100,000; and

The annual percentage increase is
8%; and
The number of days since the
beginning of the policy year (or last
policy change) is 146;
Then the amount of increase is:
$100,000 x .08 x (146 / 365) = $3,200.

c. The Automatic Increase percentage for
Buildings will be the percentage shown in
the Declarations. This percentage may
change at each renewal date, unless a
different percentage is selected by you.

6. Business Personal Property Limit —

Automatic Increase

a. The Limit of Insurance for Business
Personal Property will automatically
increase by the annual percentage shown
in the Declarations.

b. The amount of increase is calculated as
follows:

(1) Multiply the Limit of Insurance that
applied on the most recent of the
policy inception date, the policy
renewal date, or any other policy
change amending the Limit of
Insurance, times

(2) The percentage of increase shown in
the Declarations, expressed as a
decimal (example: 2% is .02), times

(3) The number of days since the
beginning of the current policy year,
or since the effective date of the most
recent policy change amending the
Business Personal Property limit,
divided by 365.

Example:
If: The applicable limit is $150,000; and

The annual percentage increase is
3%; and
The number of days since the
beginning of the policy year (or last
policy change) is 146;
Then the amount of increase is:
$150,000 x .03 x (146 / 365) = $1,800.

c. The Automatic Increase percentage for
Business Personal Property will be the
average annual Index shown in the
Declarations. This percentage may
change at each renewal date.

In no event will the Limit of Insurance be
reduced unless you specifically request
us to do so.

7. Business Personal Property Limit —

Seasonal Increase

a. Subject to paragraph 7.b., the Limit of
Insurance for Business Personal Property
is automatically increased by 25% to
provide for seasonal variations.

b. The increase described in paragraph 6.a.
will apply only if the Limit of Insurance
shown for Business Personal Property in
the Declarations is at least 100% of your
average monthly values during the lesser
of:

(1) The 12 months immediately
preceding the date the loss or
damage occurs; or

(2) The period of time you have been in
business as of the date the loss or
damage occurs.

D. DEDUCTIBLES

1.
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We will not pay for loss or damage in any one
occurrence until the amount of loss or
damage exceeds the Deductible shown in the
Declarations. We will then pay the amount of
loss or damage in excess of the Deductible
up to the applicable Limit of Insurance.

With respect to the exterior building glass of
the location identified in the Declarations, the
most we will deduct from any loss or damage
to the exterior building glass in any one
occurrence is $250. The exterior building
glass deductible of $250 will be utilized for
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any loss or damage to the exterior building
glass regardless of the deductible amount for
the scheduled property shown in the policy
Declarations.

But this $250 deductible will not increase the
property deductible shown in the Declarations
for the scheduled property. This $250
deductible is in addition to all other
deductibles.

Example:

If. The amounts of loss to the damaged
property are $50,000 (building) and
$1,000 (exterior building glass); and
The actual limit of insurance on the
damaged property is $200,000; and
The property deductible shown in the
policy declarations is $1,000.

Based on the example information and the
coverage language, the most we will pay for
this claim is as follows:

Exterior Glass: $1,000 (loss amount) - $250
(exterior glass deductible) = $750 (amount
paid for loss).

Building: $50,000 (loss amount) - $750
(remaining deductible amount after the
exterior glass deductible) = $49,250 (amount
paid for loss).

The most we will pay for this loss is $50,000
($49,250 + $750). The portion of the total loss
that is not covered due to the application of
each deductible documented above is $1,000
($750 + $250).

No deductible applies to the following
Additional Coverages:

a. Fire Department Service Charge;

b. Fire Extinguisher Recharge;
c. Business Income;

d. Extra Expense;

e. Civil Authority; and

f. Arson Reward for Conviction.

E. PROPERTY LOSS CONDITIONS

1.
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Abandonment

There can be no abandonment of any
property to us.

Appraisal

If we and you disagree on the amount of loss,
either may make written demand for an
appraisal of the loss. In this event, each party
will select a competent and impartial
appraiser after receiving a written request
from the other, and will advise the other party
of the name of such appraiser within 20 days.
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The two appraisers will select an umpire. If
appraisers cannot agree, either may request
that selection be made by a judge of a court
having jurisdiction. The appraisers will state
separately the value of property and the
amount of loss. If they fail to agree, they will
submit their differences to the umpire. A
decision agreed to by any two will be binding.
Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

3. Duties In The Event Of Loss Or Damage

a. You must see that the following are done
in the event of loss of or damage to
Covered Property:

(1) Notify the police if a law may have
been broken.

(2) Give us prompt notice of the loss or
damage. Include a description of the
property involved.

(3) As soon as possible, give us a
description of how, when and where
the loss or damage occurred.

(4) Take all reasonable steps to protect
the Covered Property from further
damage. If feasible, set the damaged
property aside and in the best
possible order for examination. Also
keep a record of your expenses
necessary to protect the Covered
Property, for consideration in the
settlement of the claim. This will not
increase the Limit of Insurance.

HOWEVER, we will not pay for any
subsequent loss or damage resulting
from a cause of loss that is not a
Covered Cause of Loss.

(5) At our request, give us complete
inventories of the damaged and
undamaged property. Include
quantities, costs, values, amount of
loss claimed and a detailed
description of each item.

(6) As often as may be reasonably
required, permit us to inspect the
damaged property and examine your
books and records, including financial
records and tax returns.

Also permit us to take samples of
damaged and undamaged property
for inspection, testing and analysis,

Page 29 of 44






